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No. 1934 


In Coming 
Issues: 


Tue analytical staff of THE FINAN- 
CLAL WORLD is now engaged in care- 
ful scrutiny of the stock list, search- 
ing out comparatively low priced 
speculative issues which have mate- 
rially better than average possibili- 
ties for the future. Although present 
conditions do not dictate concentrat- 
ing one’s funds in such situations, a 
group such as that soon to be pre- 
sented makes a suitable addition to 
a diversified investment list. 


A LARGE company whose shares con- 
stitute a stock market leader has re- 
cently reported first quarter earnings 
which, on their face, make the issue 
at least moderately attractive. But 
careful analysis discloses much addi- 
tional information, including the fact 
that earnings 65 per cent greater 
could easily have been shown. A 
discussion of this interesting situa- 
tion will appear in an early issue. 


Tue course of business over the 
next several months will doubtless 
exert considerable influence upon 
security prices. The important trade 
statistics are available to the public, 
but few persons know just how to in- 
terpret the figures, or what to ex- 
pect in the way of seasonal trends 
and developments. A discussion of 
this important phase of the art of 
intelligent investment is being pre- 
pared for presentation. 
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The Market Situation 


Inflation again in air as Congress passes $2 billions greenback bill. Elsewhere 
trends and developments have reflected better business sentiment. Stocks con- 
tinue more attractive than bonds. 


ASSAGE of the Patman bonus measure was, of 

course, one of the outstanding developments of the 
past week, reviving inflationary sentiment and carry- 
ing stock prices to new high levels. The bill itself does 
not seem to be of as much importance (for the reason 
that its veto will doubtless be upheld) as is its reflec- 
tion of the strength of the inflationists in Congress. It 
is entirely possible, of course, that a greenback issue 
could be passed at the present time only if it were a 
so-called veterans’ measure, but it is only a step from 
that to starting the printing presses for such things 
as paying government running expenses or retiring 
government bonds. Thus the implication seems clear 
that general business must revive substantially during 
the next twelve months if we are to avoid further pro- 
posals of such drastic monetary Action. 


i pre confusion of thought existing at the present 
time with respect to inflationary potentialities seems 
nowhere better illustrated than in the actions of the 
securities markets Wednesday. In the stock group some 
of the best performers were to be found in the oils, 
metals and other such “inflation” issues. In the face 
of strength there, however, government bonds also rose 
—perhaps on the theory that the Patman bill entails 
no additional bond issuance, but certainly in spite of 
the fact that a greenback dollar and ensuing higher 
prices would inevitably make high grade bonds worth 
considerably less than present levels. Thus the hope 


still persists that monetary inflation can be avoided, 
but it is clear that the avoidance thereof will bring an 
inflation of the credit structure to large proportions, 
perhaps even larger than that experienced in 1929. 


OOKING at some of the other factors which comprise 

the market background, recent trade and industrial 
trends have furnished grounds for encouragement. The 
Chevrolet strike vote was an adverse development, al- 
though largely ignored by Thursday’s stock prices—the 
reason probably being that the A. F. of L.’s strength 
lies in the plants outside the Detroit area, and that this 
union’s domination of the motor center of the country 
appears highly improbable at any time in the reason- 
ably near future. General business for some time has 
been reconciled to a recession in the weeks ahead, but so 
far the decline has been much more moderate than ex- 
pected and rising trends later on in the year can 
hardly be avoided. Aside from its inflationary tenden- 
cies, Congress seems reluctant to take steps inimical 
to business. 


O CHANGE is indicated in investment policy, which 

dictates the acquisition and retention of good 
grade stocks whose companies should be benefited by 
further increases in general commodity prices. Bonds 
as a class continue to lack attraction, although justifica- 
tion may be found for ownership of some of the 
secondary issues which are still selling at discounts. 
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Business: Although the statistical indices in the ag- 
————e= gregate continue to show a lessening of 
general trade and industrial activity, further improve- 
ment in business psychology appears to be the rule. 
Several pieces of corporate financing are pending which 
in addition to money for refunding, seek to borrow 
new capital for expansion purposes. It is this sort of 
financing which business needs in volume. Consumer 
demand is not running at 1929 levels, but it is of suffi- 
cient size to afford reasonably satisfactory profits for 
most companies engaged in the consumer goods fields. 
The capital goods lines have been the laggards—reflect- 
ing lack of confidence and refusal to plan for the future. 
Now signs of the first trickle of borrowings for expan- 
sion are appearing. Further developments in that direc- 
tion would be a favorable portend of first importance. 
In the meantime, the prospect continues to be for 
further slackening in the pace of business during the 
two months or so ahead, in response to seasonal influ- 
ences. Beyond that period, however, there appears to 
lie a very vigorous trade revival which should extend 
throughout most of the industrial fabric. Much of 
the impetus will be derived from Treasury funds, which 
are not inexhaustible, but if the legislators will now 
let business alone private initiative would keep the 
wheels turning when the $4 billions or so are gone. 


Bonus: The general situation continues to indicate 
clearly that inflation—either monetary or 
credit—is inevitable. The latest Congressional attempt 
to speed up the process as concerns monetary inflation, 
however, seems headed for a veto which will be sus- 
tained. While payment of the bonus in fiat money 
would be the “easiest” way out, and would not force 
Congressmen into the unpleasant task of raising taxes 
tc furnish the wherewithal, the danger in the proposal 
is that confidence in the money would be severely 
shaken, and appearance of $2 billions or so of green- 
backs could well start a stampede from the dollar and 
set off the spark to an inflationary conflagration. It is 
entirely possible, of course, to control credit inflation 
provided the will to do so exists, but an effective con- 
trol of monetary inflation has yet to be discovered. 


Unemployment Tax: Beginning in 1936 employers 
of labor in New York State 
will contribute to an unemployment fund to the extent 
of one per cent of their labor costs in 1936, two per 


News Behind 


RADERS on the short side have been rather unsuc- 

cessful in the past two weeks. It is well known that 
some of the more venturesome operators have been 
bearish, establishing positions without attempting to 
put the market down. Pressure was to begin when 
liquidation and short selling developed. But in the 
absence of the latter happening, lines have been taken 
in at sizable losses. 


OME of the most unfortunate transactions have 


been in the blue chips. Floor traders, especially, 
have been fighting the advance in Coca-Cola, Eastman 
Kodak, American Can and others; their efforts have 
only resulted in a somewhat greater rise in these issues 
than would normally have been the case. It is claimed 
by responsible banking interests, however, that the im- 
portant contributory factor to the action of this group 
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cent in 1937 and three per cent thereafter. Although 
a large number of companies listed on the New York 
Stock Exchange are employers of labor in the state, the 
addition of this relatively small burden should have no 
significant effect on either earnings or security prices, 
Thus there seems to be no ground for apprehension on 
the part of holders of securities of companies affected, 
nor any reason for discrimination against such issues, 


Steels: Rate of operations in the steel industry has 
—<—< been declining in recent weeks and, in line 
with usual seasonal expectations, somewhat lower earn- 
ings are indicated for the second quarter. During the 
first quarter of this year the industry operated at an 
average rate of 49 per cent of theoretical capacity as 
against 40 per cent for the same period last year. Total 
earnings results would, of course, be distorted by the 
inclusion of U. S. Steel figures, but the industry ex- 
clusive of the leader (which accounts for some 40 per 
cent of total capacity) showed net earnings for the 
first quarter of 1935 of somewhat over $7.7 millions; 
this compares with a loss of $772,000 for the industry 
(again exclusive of U. S. Steel) for the same quarter 
last year. Thus the “break even” point on the basis 
of present costs and prices appears to be slightly above 
the 40 per cent operating level. So far during the 
current quarter, the operating rate has averaged about 
ten per cent above the indicated pay point. The 
summer months will doubtless bring a further recession, 
but a secondary revival is indicated for the latter half 
of the year. 


Gold Bloc: Fears have been expressed in some quar- . 
ters that final disintegration of the © 
European gold bloc, so long expected, will exert a de- | 


flationary effect here. While violent changes in the 
value of any currency are unsettling, for the time being, 
it must be remembered that 42 countries have already 
abandoned the gold standard, and that but three im- 
portant ones still cling to that metallic base. The 
effect of France (the one remaining large gold country) 
going off gold would doubtless be more psychological 
than real, so far as we are concerned, and in the long 
run should prove favorable toward reestablishing the 
currencies of the world on some fixed basis. The fact 
that the gold bloc is tottering should not be regarded 
as a major element of uncertainty in the present domes- 
tic situation. 


the Ticker 


has been the virtual absence of liquidating pressure 
which prevented previous rises from getting very far. 
Ii seems that under the investment buying which has 
taken place, these stocks have carried through to levels 
which have restored many accounts to a self-supporting 
basis for the first time, in a number of instances, since 
1929. With these accounts in a healthy condition, hold- 
ers are unwilling to make any changes, applying income 
to reduce remaining balances, In addition, the invest- 
ment buying in the blue chips has not been of a short 
term nature. One insurance company which recently 
placed more than a million dollars in good stocks has 
stated that this position is to be held for a year or 
more, depending upon when the effects of credit infla- 
tion become evident. Other institutional buying has 
also continued with little profit taking evident in recent 
sessions, (Please turn to page 479) 
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Ten Stocks With a Future 


EN years ago, if any one had 

predicted that U. S. Steel Cor- 
poration would reduce the dividend 
on the preferred stock, he would have 
been laughed at; five years ago, if 
any one had predicted that public 
utility stocks would be the _ step- 
children of the market, he would 
have been stamped a fool. But 
things like that happen. The idea 
that stocks should be bought and 
“put away” has been fairly well 
derogated. 

Yet, at all times, there are stocks 
that have a future. Nothing is 
certain about their future; but 
within the realm of human fore- 
sight, a few common issues stand 
out as possessing long term attrac- 
tion. The trouble is that there is no 
stock market crystal. The only guide 
to the future is the past. If com- 
panies have made a good record, 
year in and year out, the prospects 
are that such companies will continue 
to make money under continued good 
management. Thus, seasoned issues 
have the “call,” merely on the basis 
of past performance and past con- 
sistency. 


The “New” Industries 


Look ahead, of course, and there 
are many striking developments, 
which inflame the imagination—air 
conditioning, aviation, television. 
Alluring arguments can be spun in 
behalf of those industries. But 
often, when the first fine careless 
rapture of speculation has spent it- 
self, companies in such untried fields 
have gone by the wayside. It is 
hard—almost impossible—to select 
the company that will survive the 
swift, death dealing competition of 
a new industry. The casualties are 
imposing. 

But one thing we do know about 
these new industries. In order to 
carry on, they must use basic 
products. Air conditioning apparatus 
requires motors, thermostats, steel. 
Wood, steel, chemicals, aluminum go 
into the manufacture of airplanes. 
Television will make extensive drafts 
upon lumber, electrical equipment, 
engineering technique. Thus, in 
order to participate in the growth 
and development of such industries, 
it is not necessary to buy directly 
into them. We can, by careful selec- 
tion of basic industrial common 
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Companies intrenched in basic industries offer a 
diversified participation in new industrial develop- 
ments; allure of air conditioning, aviation, television 
enterprises is offset by the heavy casualties in isolated, 


speculative fields. 


stocks, share in new developments 
and yet have a diversified and tried 
equity risk. 

We expect, for example, that 
building will advance—if not boom— 
in the next five or ten years; we 
know, also, that if it does, steel, 
chemicals, building materials will be 
in heavy demand. Therefore, if we 
can buy common stocks of basic in- 
dustries—stocks of companies which 
will participate in normal business 
expansion as well as the expansion 
of new businesses—we will be “in” 
on things. 


If Business Recovers ... 


In looking ahead with common 
stocks, an assumption must be made, 
The assumption that business will re- 
cover. For obviously, if business 
does not recover, common stocks will 
not be worthy of their names and for 
the most part even the highest grade 
bonds, including U. S. Governments, 
will be suspect relative to interest 
payments (for, in the final reckoning 
the solvency of the Federal Govern- 
ment depends on the solvency of 
business). 

So briefly, let us examine ten 
stocks with a future, Note that they 
are generally stocks of companies in 
basic industries; note also that they 
are not necessarily the largest com- 
panies in their particular industry. 
They are stocks of companies with 
generally good records, which if in- 
dustrial activity improves, ought to 
be in the rniddle of the improve- 
ment: 


ALLIED CHEMICAL & DYE — be- 
cause it is engaged in the production 
of basic chemicals, because it has 
had a consistent record of growth, 
because it has always had a good 
managerial record; even at current 


levels, with a low yield, the stock 
does not appear overvalued for long- 
term holding. 


AMERICAN RADIATOR & STANDARD 
SANITARY—because if building and 
construction rise, Radiator will be 
one of the chief suppliers of plumb- 
ing and heating materials. And if 
air conditioning is to grow in popu- 
larity, it should capture a large part 
of that market. 


AMERICAN TELEPHONE & TELE: 
GRAPH—because it is the leader in 
communication, and unless politica! 
attack exceeds logical expectation, 
the company is likely to continue 3 
dividend on the common stock which 
offers a fair return at recent prices, 
and if television comes, A. T. & T. 
should be a factor in the patent 
situation. 


CHRYSLER — because it has made 
rapid strides to a strategic position 
in the automobile industry, which is 
likely to continue for many years as 
the leading industry in the United 
States. 


CONTINENTAL CAN—because con- 
tainers are a business essential and 
because it has a “key” position in 
the field. 


GENERAL ELECTRIC—because elec- 
trical appliances and apparatus will 
continue to be in demand; but at cur- 
rent levels the stock does not appear 
to be particularly low on the basis of 
earnings and return. Essentially 
GE is a stock of the future. 


LIGGETT & MYERS — because the 
company has done an admirable ad- 
vertising job and because cigarettes 
have a seemingly permanent place in 
American consumption habits. 


NATIONAL DISTILLERS—because it 
is the leader in the alcohol field and 
because consumption of liquors, now 
that restraints have been removed, 
is likely to increase. 


STANDARD OIL (NEW JERSEY) —be- 
cause gasoline and fuel oils are joined 
directly and ineluctably to progress 
in the United States. 


U. S. STEEL — because it is an 
integrated company in the basic in- 
dustry; therefore, its speculative 
prospects are the speculative pros- 
pects of the country. 
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Rail Decision to Aid 
1935 Earnings 


As the railroads are relieved of the necessity of accru- 

ing pension charges, 1935 earnings of some carriers 

will be materially larger than if the pension law had 

been upheld. But since new pension laws might stand 

court tests, the relief to railroads’ finances may not be 
permanent. 


N THE basis of 1934 payrolls, 

it has been calculated that the 
Supreme Court’s decision of uncon- 
stitutionality of the Railroad Retire- 
ment Act saves the American rail- 
roads about $60 millions a year in 
the aggregate, but this is not a net 
saving. In the first place, the 
voluntary pension plans now in effect 
cost the carriers a total of about 
$30 millions. In view of the un- 
certainty as to the validity of the 
Retirement Act, there had been no 
effort on the part of the railroads 
to substitute the plan set up by 
statute for the voluntary schemes, 
but if the law had been validated, 
some method could probably have 
been worked out for effecting a sub- 
stitution. On this assumption, the 
net saving is only $30 millions per 
annum. Furthermore, the wage in- 
crease of 5 per cent which went into 
effect on April 1 will, if maintained, 
more than offset the savings result- 
ing from the elimination of the 
liability for annual pension fund 
payments of 4 per cent of payrolls. 


Pension Plans Differ 


There is great lack of uniformity 
in the status of the various railroad 
companies with respect to their ac- 
counting of pension obligations, both 
voluntary and under the terms of 
the invalidated statute. Some car- 
riers, including the Southern Rail- 
way and the St. Paul, have paid 
little or nothing in voluntary pen- 
sions; a few like the Pennsylvania, 
Northern Pacific and the Baltimore 
& Ohio have made voluntary pay- 
ments almost equal to, or in excess 
of, their liability under the Act. A 
permanent pension law would have 


a particularly adverse effect upon the 
former group. Eighteen important 
railroad companies either did not 
charge accruals under the Act to 
monthly operating expenses or made 
no provision whatever for pension 
liabilities created by the Act. In 
this group were the Alabama Great 
Southern; Alton; Atlantic Coast 
Line; B. & O.; Boston & Maine; 
C. & O.; Chicago & Eastern Illinois; 
D. L. & W.; Erie; Illinois Central; 
Lehigh Valley; Louisville & Nash- 
ville; N. Y. Central; Nickel Plate; 
N. Y., Ontario & Western; Pere 
Marquette; Southern, and Western 
Maryland. The managements of 
several roads displayed much lack of 
decision as to the best method for 
handling the liability. The Southern 
made charges to operations in 1934 
beginning in August, but changed 
its mind and credited the whole 
amount to operating expenses in 
December, so that the final report 
for the year made no deductions on 
this account. 


Had the Act been approved, the 
railroads in this group would either 
have had to restate earnings for 
1934 and the first four months of 
1935 or charge the pension accruals 
to profit and loss. Thus, as far as 
these roads are concerned, the force 
of the decision is merely negative. 
On the other hand, those roads 
which charged the full pension 
liability to earnings are now in a 
position to credit profit and loss 
accounts, or to restate the earnings. 
At the time of writing, there is no 
indication of how this will be han- 
dled, and there may well be consider- 
able lack of uniformity. Since a 
large number of annual reports for 
1934 have already been issued, the 
amounts previously charged may be 
credited to current operations. In 
some instances, there may conceiv- 
ably be near term favorable results 
for security holders... Unless the 
Atchison credits the accruais to 
profit and loss, prospects for regular 


payments of preferred dividends in | 


the 1935-36 fiscal 
greatly improved. 
However, it is by no means certain 
that the effects of the decision upon 
railroad finances will be permanent. 
Efforts are already under way to 
obtain new rail pension legislation 
which might survive a Supreme 
Court test. Since the latest decision 
indicates that the interstate com- 


year will be 


merce clause of the Constitution can- — 
not be relied upon, the new legisla- — 
tion will probably be based upon the © 


general welfare clause or upon the 
taxing powers of Congress. 


Earnings Recovery for Anaconda? 


Prospects for higher average metal prices in 1935, 
particularly for copper and silver, indicate further 
earnings recovery for this leading world producer. 


S ONE of the world’s largest 
producers and fabricators in the 
non-ferrous metal field, Anaconda 
Copper Mining Company is an in- 
evitable beneficiary of world re- 
covery in its stimulation of the 
durable goods industries, and also 
provides in large measure the basic 
elements of a hedge against poten- 
tial inflation. Its largest stake is 
in the copper industry, in which field 
it is fortunate inowning one of the 
world’s lowest-cost and most im- 
portant mines, located in Chile and 
operated by the Chile Copper Min- 
ing* Company. Output from this 
source plus production by Greene 
Cananea and Andes Copper repre- 
sents Anaconda’s foreign copper and 
accounts for 83 per cent of the total 
1934 production of 395 million 
pounds. 
The foreign price of copper is 
therefore more important than the 


domestic in its effects upon the com- 
pany’s earnings. The improvement 
in world price since the international 
copper agreement was concluded late 
in March is of considerable im- 
portance to Anaconda, since an 
average increase in copper of 1 cent 
per pound adds 45 cents per share to 
the annual earnings. The current 
world level is about 7.4 cents com- 
pared with a 6.7 cents average in 
the last half of 1934. 

Domestic copper output was con- 
siderably restricted last year by the 
prolonged strike at the Montana 
properties, and barring similar dis- 
turbances this year, copper and 
silver output should revert to the 
1933 figures of 93.3 million pounds 
and 2.4 million ounces, or perhaps 
an even higher level. These proper- 
ties are understood to be in excellent 
condition with respect to extent and 
grade of ore in sight and should 
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easily show greater earnings in 1935 
than last year. 

Anaconda’s strong position in 
world copper markets is attested by 
the ability of Greene Cananea and 
Chile Copper to show earnings of 
$3.53 and 58 cents per share respec- 
tively in the face of the 1934 low 
average price. Greene Cananea was 
aided by the valuable content of 
by-product metals in its ores and an 
increase of over 15 per cent in pro- 
duction. Chile Copper does not 
enjoy any credits for by-product 
metals, but increased its output from 
123 million pounds in 1933 to 215 
million pounds last year. Such gains 
in output of world producers were 
partially the result of the new high 
record last year in copper consump- 
tion in the world (outside of the 
United States) and to some extent 
represented an attempt to secure 
bargaining advantage in the 1935 
international conferences whose ob- 
ject was to fix bases for restriction 
of production. 


Fabricating Subsidiary 


Copper fabricating business is 
carried on by the wholly owned 
American Brass and by Anaconda 
Wire & Cable in which a majority 
of the stock is owned. In 1934 the 
two companies produced 425 million 
pounds of manufactured products, 
compared with 384 million pounds in 
1933. This division of the business 
should show further improvement 
this year in reflection of greater 
activity in the motor and building 
industries. 

In addition to copper, Anaconda 
has substantial interests in lead and 
zinc and operates smelting and re- 
fining plants on a custom and toll 
basis. The controlled Silesian- 
American Corporation in 1934 pro- 
duced 90 million pounds of zinc and 
16 million pounds of lead, while 
custom smelting and refining in this 
country yielded 22 million pounds of 
copper, 62 million pounds of lead 
and 2.7 million ounces of silver. 

The tremendous reserves 
owned by Anaconda represent a raw 
material asset which might have 
great importance in the event of 
monetary inflation. Under such cir- 
cumstances metal inventories would 
be enhanced to easily take care of 
the rather heavy bank loans of $60 
millions which they now secure, and 
in the meantime these loans are well 
placed and unlikely to cause any con- 
cern. In comparison with 1934 earn- 
ings of 22 cents a share, current 
prices for the stock appear adequate, 
but consideration of the progress 
registered over the 1933 deficit and 
the company’s outstanding position 
in the metal industry suggest long 
range speculative possibilities justi- 
fying moderate inclusion in diversi- 
fiec portfolios. (Factograph No. 


148. Last B&B, April 3.) 
MAY 


Good Yields from Utility 
Operating Company Preferreds 
Four issues, traded over-the-counter, offer interesting 


income; fixed charges and dividend requirements 
covered satisfactorily. 


HREE months ago the market 

for public utility securities was 
dominated by a single factor: politi- 
cal agitation. Six weeks ago the 
market for public utility securities 
was dominated by a different factor: 
belief that bonds, preferred stocks 
and common shares had been sold to 
a standstill. Today an entirely new 
factor exerts a powerful pressure 
upon the market action of public 
utility securities: interest rates. 

The pressure is upward. Interest 
rates are going down and there is 
a search for acceptable securities 
offering a good return, reasonable 
safety of principal, and better-than- 
average protection of income. This 
type of buying converged initially 
on high grade bonds, then medium 
grade bonds and now investors are 
seeking out preferred stocks of in- 
dustrial and public utility enter- 
prises. The latter, particularly, are 
under the analytical microscope. 


“Over-the-Counter” Opportunities 


In looking around for preferred 
stocks, the tendency is to examine 
the New York Stock Exchange list 
first; the Curb list second; then the 
over-the-counter group. As yet, the 
full effects of investment pressure 
have not been realized on the un- 


PREVIEWS OF 
COMING ISSUES 


HE following companies have 

filed registration statements 
with the Securities & Exchange 
Commission seeking permission 
for new security issues. Public 
offerings of these issues will be 
made during the next several 
weeks, but in the meantime 
prospective purchasers and others 
interested therein may obtain an 
“FW Factograph” concerning the 
company and a specially prepared 
discussion of the prospective is- 
sue upon request to THE FINAN- 
CIAL WORLD, 21 West Street, 
New York City. 


New Applications Filed 


104,000 shs...... Glidden Company 
common stock at $22 
per share. 

$15,000,000 par. . National Distillers 

43% debentures due 

May 1, 1945. 

. National Steel 4% 1st 

collateral bonds, due 

June 1, 1965. 


$50,000,000 par 


listed market. And here is a group 
of public utility operating company 
preferreds: 

CONSUMERS POWER, 6 per cent, 
6.6 per cent, 7 per cent and $5 
preferreds, all cumulative, all of 
equal rank. They sell to yield some- 
what more than 6 per cent. The 
company is a subsidiary of Common- 
wealth & Southern Corporation. In 
the three months ended March 31, 
fixed charges and preferred dividend 
requirements were covered 1.47 
times, as compared with 1.44 in the 
first quarter of 1934. In the 12 
months ended, March 31, fixed 
charges and preferred dividend re- 
quirements were covered 1.35 times, 
the same as in the preceding 12 
months. For marketability, the 6 
per cent around 96 appears in a 
somewhat better position. All are 
callable at 105. 

OHIO EDISON, also a Common- 
wealth & Southern subsidiary, has 
five senior stocks. The most active 
is the $6 cumulative preferred 
which, around 88, returns 6.8 per 
cent. Fixed charges and preferred 
dividends were covered 1.38 times in 
the three months ended March 31, as 
compared with 1.32 times in the 
first three months of 1934. In the 
12 months ended March 31, fixed 
charges and preferred requirements 
were earned 1.26 times as compared 
with 1.23 times in the 12 months 
ended March 31, 1934. The $6 pre- 
ferred is callable at 110. 

IDAHO POWER, an Electric Power 
& Light Corporation affiliate, has 
two issues of preferred—the 7 per 
cent stock and the $6 stock. Both 
are cumulative and of equal rank. 
The $6 issue is selling around 84, 
the 7 per cent issue around 
95, offering a return of about 7.2 
per cent on the former, 7.4 per 
cent on the latter. Fixed charges 
and preferred dividends, in the 
12 months ended March 31, were 
covered 1.49 times, as against 1.35 
times in the preceding 12 months. 
Both issues callable at 110. 

TOLEDO EDISON has outstanding 
a 7 per cent, a 6 per cent and 
a 5 per cent cumulative preferred 
stock. The 7 per cent issue is 
quoted around par, to return 7 
per cent. The company is an 
affiliate of Cities Service. Earnings 
in 1934 covered fixed charges and 
preferred dividends 1.49 times, as 
compared with 1.47 times in 1933. 
The 7 per cent issue is callable at 
110; the 6 per cent at 106, and the 
5 per cent at 107. 
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What About the 
Independent Motors? 


Severe losses suffered by the independent motor manu- 
facturers have drastically reduced their working funds 
over the past five years, and the trend toward increasing 
concentration of business in the three leaders continues. 


HE majority of the motor vehicle 
manufacturers entered the de- 
pression years in financial position 
so strong that there appeared to be 
little cause for concern over their 
chances for survival. A few, includ- 
ing the largest units, are still in that 
position, but the losses of the years 
1930-1934 have taken such a heavy 
toll of most of the independents that 
there now seems to be a serious ques- 
tion whether the large majority of 
the others can retain their identity 
and independence throughout the 
decade which ushered in what is 
generally regarded as the most 
severe depression of modern times. 
The earnings record of the motor 
vehicle industry, taken as a whole, 
for the past five years, has been 
considerably better than that of 
most of the durable goods producers, 
but that statement is true only be- 
cause of the relatively good show- 
ing made by General Motors and 
Chrysler. Practically all of the 
others have suffered losses which, in 
relation to their capital investments, 
were very substantial. Several, in- 
cluding Marmon, Stutz, Willys-Over- 
land, Studebaker and Pierce-Arrow, 
have encountered serious financial 
difficulties. Studebaker and Pierce- 
Arrow have completed reorganiza- 
tions and are again in a position to 
meet operating requirements. Hud- 
son’s balance sheet position appeared 
ominous at the end of 1934, but this 
company succeeded in obtaining 
loans aggregating $6 millions from 
the Federal Reserve Banks of New 


Decline in Working Capital of 
Independent Motors 


—Net Workin 
Dec. 31, 1929 
*$10,030,942 
11,098,749 
26,202,767 
17,341,896 
*44,281,469 
24,875,816 
4,240,491 
19,971,777 
25,784,865 


$183,828,772 
Net aggregate decline 


Capital— 
ec. 31, 1934 
*$5,032,285 


Company: 
Avburm........ 
Graham-Paige. 
2,136,160 
*28,748,327 
13,961,163 


$62,630,254 
$121,198,518 


*Balance sheet year ended November 30. 
tAs of July 31, 1934; before reorganization. 


York and Chicago and a group of 
commercial banks. The 1934 balance 
sheets of several other independents 
suggest that they may have trouble 
in financing production programs in 
the remaining months of 1935 or in 
1936 unless they obtain new capital, 
reorganize or merge. 

The accompanying tabulation 
shows quite impressively the decline 
in working capital of the more im- 
portant independent manufacturers 
between the end of 1929 and the end 
of 1934. The aggregate loss of 
working funds by nine companies 


was over $121 millions. These 
comparisons show the effects of the 
depression on the independents per- 
haps more accurately than earnings 
statements. The latter frequently 
include large bookkeeping charges 
such as depreciation and other write- 
offs which do not necessarily repre- 
sent immediate out-of-pocket loss. 
On the other hand, the severe decline 
in net working capital shows the loss 
of liquid and semiliquid capital and, 
in some cases, floating indebtedness 
contracted. 

Studebaker, Pierce-Arrow and 
Hudson have concluded arrange- 
ments which should take care of 
their working capital needs over the 
next year or two, and _ possibly 
longer. A few other independents, 
notably Packard, Nash and Auburn, 
still enjoy financial positions suffi- 
ciently strong to indicate that they 
should encounter no difficulties in 
financing their production programs. 
However, the longer term outlook for 
most of the independents will con- 
tinue clouded as long as the marked 
trend toward concentration of busi- 
ness in the three leaders—Ford, 
General Motors and Chrysler—con- 
tinues. These three companies ac- 
counted for 90.8 per cent of all new 
passenger car registrations in 1934, 
as against 89.9 per cent in 1933 and 
83.2 per cent in 1930. Preliminary 


figures for the first quarter of 1935 © 
indicate that the three leaders ob- | 
tained 92.9 per cent of the market in ~ 


that period. 

Under these circumstances, it 
would appear wise for most inves- 
tors to limit commitments in the 
automobile industry to the stocks of 
the two leading companies whose 
shares are available to the public— 
General Motors and Chrysler. 


Rising Costs Cut 
Cities Service Earnings 


ESPITE an increase of 13 per 

cent in gross, which was con- 
tributed largely by the petroleum 
division, Cities Service Company re- 
ported a drop in net income in 1934 
to $53,440, compared with 1933 net 
of $3.8 millions. Of the $20 millions 
gain in gross, $17.3 millions were 
absorbed by higher operating costs 
and taxes which applied to prac- 
tically all divisions and accounts. 
Another important contributing fac- 
tor was the increase in depreciation 
and depletion charges from $17.7 
millions in 1933 to $22.3 millions in 
1934. If these bookkeeping charges 
had not been increased by $4.6 mil- 
lions the net would have been nearly 
$1 million larger instead of $3.7 
millions smaller, 


On a cash basis the company 
earned about $22.3 millions after 
interest requirements, and_ this 
amount approximates the $20.3 
millions by which funded debt and 
bank loans were reduced. The notes 
payable shown among current liabili- 
ties in the December 31 balance 
sheet stood at $30.5 millions com- 
pared with $43.4 millions a year 
earlier. The reduction in this item 
achieved since the close of 1930 
when it stood at $91.6 millions is 
very gratifying and has brought the 
bank loan situation into moderate 
relationship to the size and scope of 
the enterprise, and a more moderate 
rate of retirement is contemplated 
for the current year. No important 
bond maturities are being faced this 
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year, but the various bond sinking 
funds will of course continue to 
operate. 

The following tabulation of quar- 
terly earnings reveals the relation of 
bookkeeping charges to net earnings 
on the common stock and shows that 
on a cash basis a slight improvement 
was recorded in 1934. 


Per share 
of common Book- Earned 
1933 Reported keeping before 
quarters earnings c charges 
D$0.03 $0.12 .09 
D0.07 0.12 0.05 
DO0.02 0.12 0.10 
ae 0.03 0.11 0.14 
1934 
0.03 0.14 0.17 
DO.05 0.15 0.10 
D0.11 0.15 0.04 
DO0.06 0.15 0.09 
1935 
0.002 0.15 0.15 


The outlook for the oil industry 
is favorable to an improved earnings 
showing in this division in 1935, but 
the public utility field is still threat- 
ened in the political arena by pros- 
pective holding company legislation 
and further pressure toward lower 
rates and higher taxes. 

Cities Service is a huge holding 
company, having not only a large 
senior capitalization of its own but 
also substantial amounts of sub- 
sidiary bonds and preferred stocks. 
Consolidated capital structure em- 
braces $462 millions in funded debt 
and $241 millions of preferred 
stocks, all ranking ahead of the 
parent company common stock con- 
sisting of 37.6 million shares of no 
par value. This substantial leverage 
would make possible an accelerated 
rate of improvement in common 
stock earnings under normal condi- 
tions of recovery, but the speculative 
risks are obviously large as long as 
political and economic uncertainties 
cloud the outlook. 


Uncle Sam Meets 
Rebuffs 


HE Government is not meeting 

with much success in its legal 
prosecutions, either civil or criminal. 
It has stumbled against snags in 
both the Insull and Mellon cases. It 
failed in convicting Charles E. 
Mitchell for income evasion. The 
latest rebuff it has met was in the 
acquittal of Frank P. Parish, whom 
it alleged used the mails to defraud 
in connection with the sales of Mis- 
souri-Kansas-Pipe Line. The jury 
took the view that the failure of the 
project resulted from the panic and 
was not caused by any fraud. It 
appears that the Department of 
Justice either has carelessly gone 
ahead with its prosecutions or has 
no cases. In the latter case, putting 
individuals under unwarranted sus- 
picion smacks more of persecution 
than it does of prosecution. These 
constant setbacks do not place the 
Government in a favorable light, 
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Sales Practices Continue 
to Harass Tire Companies 


Periodic waves of price cutting, instituted by mail 
order and other mass distributors of tires, have greatly 
unsettled the industry. Naturally the stocks have been 
affected; what attitude should the investor assume now ? 


we tire prices were advanced 
around 18 per cent last Novem- 
ber, doubts were expressed as to the 
ability of the manufacturers to 
maintain the newer levels unless full 
cooperation of the mass distributors 
was obtained. It was evident at that 
time that the retailers were not in 
complete agreement, two important 
distributors refusing to post the new 
schedule. 

After the turn of the year, how- 
ever, some degree of harmony was 
restored. But the truce was short- 
lived. In February the two leading 
mail order companies instituted 
“special” sales of tires, with reduc- 
tions of from 73 to 15 per cent, 
ostensibly as a recognition of in- 
creasing price competition from the 
small independents. Even before 
these period sales, both companies 
were offering first line tires at below 
manufacturers’ lists; second and 
third grade lines showed a wide 
differential. 


Extra Discounts Granted 


To offset the action of the mail 
order companies and to move some 
of the excessive stocks accumulated 
against possible labor disturbances, 
the leading tire companies announced 
on March 15 that dealers would be 
granted an extra discount of 5 per 
cent, retroactive to February 1. 
Thus, the old battle for volume con- 
tinues and a realistic approach to 
the problem does not appear im- 
minent, in the main because of the 
short-sighted policies of the manu- 


facturers themselves. 


It is hoped that the current period 
of price cutting will shortly draw to 
a close, some quarters believing that 
as the warm weather gives a sea- 


price standards between other mass 
distributors and manufacturers. 

In view of the erratic earnings 
record of the manufacturing units, 
reflecting the difficulties of adjusting 
costs to the fluctuations in raw ma- 
terial prices and higher labor expense 
in combination with unsound com- 
petitive practices, it is advised that 
any representation in the group be 
confined to a small proportion of 
one’s speculative funds. The indus- 
try is grossly overcapitalized and 
while most companies enjoy a favor- 
able financial position and are ade- 
quately protected against drastic 
inflation, the benefits from more 
normal general conditions are 
abstruse because of internal diffi- 
culties. Sales of tires continue the 
most important activity of the com- 
panies; sales for original equipment 
have been satisfactory, but profit 
margins from this business are 
small. Replacement sales. volume 
has been disappointing but may yet 
show a good recovery if price 
stability can be achieved. Rising 
costs make inevitable, however, 
price adjustments later on if satis- 
factory earnings are to be attained 
through increased sales. 


Tire Stocks Attractive? 


On the basis that most tire stocks 
are selling at reasonably deflated 
levels, existing commitments, if in 
moderate amount, need not be 
hastily liquidated. Periods of market 
strength should, however, be utilized 
for the abandonment of positions. 
The average investor can find more 
attractive long term holdings in 
other industries which offer a more 
clearly defined future. 


sonal stimulus to replacement sales 
not only will original schedules be 
maintained but that a further nec- 
essary adjustment of tire prices 
may be possible. One important 
reason for this belief is that price 
cutting has not yet greatly en- 
couraged public buying. Of fur- 
ther interest is the awaited 
report of the Federal Trade Com- 
mission into the tire contracts be- 
tween Goodyear and Sears, Roe- 
buck. Should the Commission 
restrain Goodyear from selling at 
present low prices, the way will 


be paved for generally better 
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PASSING 


IMPRESSIONS 


By EUGENE KatTz 


Senator Thomas knows the decisions 


Silver of the Treasury as they pertain to 
Daas silver much more accurately than 
. Secretary Morgenthau does. However 
Higher that may be, shortly before the last 


rise in price Mr. Morgenthau implied, 
for the Secretary habitually talks cryptically, that there 
would be no increase, while the Senator advised the 
public to expect one, and he was of course right. 

Of all the hundreds of bills and laws originated by 
the present Administration none is as incredible as 
the Silver Purchase Act. Imagine listening so atten- 
tively to a small but uproarious clique as to agree to 
buy about $2 billions of a commodity that will be 
dumped into the cellars of government buildings like 
so much coal and stay there indefinitely; to deliberately 
bid up the price so that what started to cost you about 
40 cents will end in costing you $1.29; and whether you 
paid 40 cents or $1.29 you have it on the books all 
along as costing you $1.29 because you have invented 
an extreme application of an old custom called 
seigniorage. If a private corporation made the same 
outrageous seigniorage charges against a subsidiary 
an income tax collector would not pass it. 

While a few companies with mines in foreign coun- 
tries—our own silver production is negligible in the 
world’s total—conspicuously Cerro de Pasco, Howe 
Sound and United States Smelting, have seen their 
shares increase enormously in price, and while foreign 
speculators and Americans speculating in foreign mar- 
kets have made equally enormous profits, what will 
happen to the price of our silver when we, the world’s 
Santa Claus for the metal, stop buying it? 


While the Government has allowed 


Silverites’ itself to be mandated to buy 25 per 
Present cent as much silver as the Treasury has 
Reta gold, the political agitators who 


- forced the issue are off on other ad- 
ventitious tangents. They have no 
further interest in the plight of “poor China.” 

That noted economist, Senator Thomas, is out for fiat 
money, for, as he says, “the cause of this depression 
has been and still is a famine of money.” The erudite 
Senator Pittman and Representative Patman are for 
payment of the bonus though we print money to pay it. 
Senator Wheeler is out to slay the dragon holding 
companies even if in the process he transforms them 
into a Juggernaut which in turn slays millions of 
innocent investors. Father Coughlin is interesting 
himself in the downtrodden employees of the motor 
industry, uniformly the highest paid labor extant. But 
as his erstwhile supporter in the silver cause is now 
intent upon the removal of the processing tax on cotton 
and he was conspicuous at Father Coughlin’s Detroit 
speechmaking fiesta, we may expect to hear more than 
we heard that night about the AAA’s cotton policy. 

All of which would be unimportant and even amusing 
were it not that these men wield an impressive influence 
in Washington and obtain practically everything they 
ask for. When Father Coughlin can claim that he has 
the signatures of 8,500,000 voters who endorse his 
views, and politics being what it is, the situation be- 
comes one to contemplate for those whose interests lie 
in finance and industry. 
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The compulsory reports of officers’ 
Rewards stock holdings and salaries which cor- 
of porations are furnishing to the Securi- 
ties & Exchange Commission and 
Labor which the latter is making public 
have given investors their first au- 
thentic insight into the distribution of cash assets 
before they reach, in theory or fact, the humble stock- 
holder. Some companies are labeling their salaries data 
“private,” but it would be unfair to those who comply 
fully to grant others the benefits of secrecy. 

One cannot detect any uniformity in the payment of 
salaries or the holding of stock or any relation of one 
to the other. Some officers and directors hold little 
more than qualifying shares; some, like S. S. Kresge, 
own a million shares of their company. As to salaries, 
companies which have been in the red since the begin- 
ning of the depression often pay more on the same 
turnover than those which have been in the black. 

If one had his choice of employment he would be 
wise to choose the steel industry. There remuneration 
seems to have the least association with net profits. 
McKeesport Tin Plate, which makes money, paid three 
officers $440,000 in 1934, but Jones & Laughlin, which 
has only been able to reduce deficits, paid one man 
$1,250,000 in the five depression years. Bethlehem, 


which continues in the red, pays that unwavering ~ 
optimist, Mr. Schwab, $250,000 a year and hoisted — 


Eugene Grace’s salary, since business became too small 
for bonuses, from $12,000 to $180,000 a year. 

The highest compensation reported was to Thomas J. 
Watson, the president of the very profitable Inter- 
national Business Machines Corporation; salary $100,- 
000, bonus on 1933 earnings $264,432, director’s fees 
$926; grand total, $365,358. 


A London reader of this page writes 


England that the present tranquillity of Great 
d Britain can be summarized in three 

an : 
Belei lines, and proceeds to do so in thirty. 
gium He says that recovery began when 


England went off gold. She followed 
this with a reduction of 25 per cent in the government 
payroll, including remittances to the royal family. 

Simultaneously business was requested not to in- 
crease prices on consumer goods, and prices today, he 
claims, are not higher than they were before the 
abandonment of gold. Since these happenings in the 
fall of 1931 the Government has in part restored 
wages. With the budget balanced and private wages 
generally a little higher than they were a few years 
ago, the confidence of the industrial classes was re- 
stored, and that influenced a more liberal spending. 

The British plan of recovery is being followed by 
Belgium except in the matter of wages, which have 
always been low there. Unlike our Administration, 
which is more interested in social reforms than in busi- 
ness recovery, Belgium’s new premier announces a pro- 
gram “distinctly limited to the economic sphere.” He 
is primarily concerned over the failure of half the 
corporations in the country to make a profit, a situa- 
tion similar to the one that confronted President 
Roosevelt when he took office. The Belgian premier 
hopes to get business going by reducing taxes and 
preventing an excessive rise in domestic prices. 
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Life Insurance 
Survives 
Another 

Depression 


The annual celebration of “Life Insurance Week” 


directs attention to the fact 


that the nation’s life insur- 


ance companies have survived another depression; not 
by simply holding their own, but by lifting their assets 
to a new peak. 


EPRESSIONS have a habit of 

breeding prosperity for certain 
types of industries for like the mis- 
fortune of sickness when the phy- 
sician and surgeon reap their re- 
wards for performing emergency 
services when most needed, the life 
insurance companies benefit by pro- 
viding a safe harbor for savings 
which might otherwise be wrecked. 
This is as it should be, but sight 
should not be lost of the unusual 
stability of the life insurance leaders 
during periods of grave economic 
emergency any more than the skill 
of the doctor should be overlooked 
when he protects a patient’s life. 


A Record of Progress 


It is not particularly news that 
all of the American legal reserve 
mutual life insurance companies 
have survived another depression be- 
cause they have survived nine panics 
since 1880, when this institution 
began its largest period of expan- 
sion. But the depression which 
began in 1930 has been more severe 
than any of its predecessors, parti- 
cularly in the deflation of the value 
of investment media and in this 
respect the managements of our life 


insurance companies are deserving 
of generous credit for maintaining 
their investment holdings intact dur- 
ing a time when most financial in- 
stitutions were liquidating their 
securities and attempting to turn 
the bulk of their assets into cash. 


Simply An Investor 


It is no secret that an insurance 
company is simply an investor and 
is subject to the same influence as 
any other institution which deals in 
dollars, but while thousands of 
banks, real estate mortgage com- 
panies and investment trusts were 
being forced into financial difficulties 
during the depression the life in- 
surance companies continued busi- 
ness as usual, except for a short 
period when loans on policies were 
restricted, and this was primarily 
done because the State supervisory 
commissions believed that it would 
discourage haphazard borrowing by 
panic stricken policyholders, 

To the investor in securities who 
has probably had more experience 
with various types of financial in- 
stitutions than the average wage- 
earner of limited means, the record 
of the life insurance companies in 


HOW LIFE INSURANCE SURVIVED NINE DEPRESSIONS 
Years Total Assets of Life % Assets Total Life % Prem. 
Ended National Insurance of ‘Nat’l National Insurance of Nat’l 

Dec. 31: Wealth Companies Wealth Income Income 

(See Note) (Millions) % ——(Millions) A 

my $43,642 $428 0.9 $9,000 $54 0.6 
65,037 771 1.2 13,000 158 1.2 
‘ 88,517 1,742 1.9 19,100 325 a7 
veg KGaussawaan's 178,200 3,876 2.2 32,580 593 1.8 
1 488,700 7,320 1.5 74,300 1,468 2.0 
329,700 18,879 5.7 70,500 3,524 5.1 
250,000 21,000 8.4 41,000 3,400 8.2 


*Partially estimated. 
ae (1) Depression of 1884. 
World War depression of 1914and 1915. (5) 
Post-War depression beginning in 1930. 


(2) Panic of 1893 and Silver Campai 
(3) Bankers’ panic of 1904 and the depression of 1907. 
rimary Post-War depression of 1921. 


depression of 1896 and 
ar depression of 1911 and 
(6) Secondary 


(4) Pre- 
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maintaining their equilibrium since 
1930 is an achievement which can 
not be ignored. If nothing more, 
this record stands as a monument to 
the sound and intelligent investment 
fundamentals of (1) diversification 
of security holdings, (2) selection of 
the better grade of income bearing 
securities and (3) maintenance of 
sound commitments on a long term 
basis. Life insurance companies are 
able to apply these principles to the 
nth degree because of their unlimited 
financial resources which make it 
possible for them to retain a bond 
issue, for instance, until its maturity 
regardless of intervening fluctua- 
tions in market value. 

Investors in general will do well 
to take a lesson from the methods 
used by life insurance managements 
and fortify their portfolios with 
sound income bearing securities and 
a cash surplus which will be suffi- 
cient to protect them from any 
stringency that would otherwise 
force them to liquidate their invest- 
ments at depressed prices. These 
principles need not be limited solely 
to gilt edged securities but can also 
be applied to sound dividend paying 
preferred and common stocks. The 
investor who cannot or will not fol- 
low these basic fundamentals of in- 
vestment will do well to include an 
adequate amount of life insurance in 
his security portfolio, 


The SEC in 


the Courts 


HALLENGING the constitution- 

ality of the SEC, J. Edward 
Jones, oil royalties specialist, has 
filed a reply in the Federal Court to 
the suit brought by the SEC in 
February, seeking to enjoin Mr. 
Jones and his associates from 
further dealings in oil royalties. 
Suit of the SEC charges violation 
of the act through false omissions 
and representations and failure to 
register. Mr. Jones’ answer is that 
oil royalties do not come within the 
definition of the SEC and further 
that the Acts themselves are uncon- 
stitutional, in that they would de- 
prive him of property without due 
process of law. 


Controversy Should Be Aired 


In the past Mr. Jones has severely 
criticized Secretary Ickes and has 
gone so far as publicly to demand 
his resignation. He claims the pres- 
ent action of the SEC is a punitive 
one and that he is being made the 
victim of political persecution. It 
is high time the whole controversy 
should be aired before an impartial 
tribunal so that the investing public 
may know the real motives behind 
the Government’s allegations. 
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FUTURE. REFERENCE 


Adams-Millis Corporation 


LEADING manufacturer of popular priced 

cotton rayon and silk hosiery; accounts 
for about 40 per cent of domestic production. 
Approximately 75 per cent of company’s 
business is with leading chain stores, the remainder being 
sold directly to jobbers. Policy of contracting for sales on 
order basis eliminates necessity of large inventories and 
possible source of losses. 

Under able and effective management identified with the 
business since 1905. 

Conservative and simple capital structure. No bonds; 
15,837 shares 7 per cent cumulative preferred ($100 par) 
and 156,000 shares no par common. 

Adequate financial position. 
Net working capital at end of 


ADAMS - MILLIS 
4 is 1934, $2.5 millions; cash, $504,- 
0 000; marketable securities, $2 
— Price Range millions. Working capital 


¢ ratio: 3.9-to-1. Book value of 
common, $16.94 a share. 

Conservative dividend policy. 
Payments on preferred made 
at regular rate since issuance. 
Present $2 rate on common 
compares with $1.75 in 1934, 
$1 in 1933 and $2 paid in each 
year from 1929 to 1932 without interruption. 

Principal earnings factor is demand for low priced 
hosiery, which is relatively stable. Direct selling policy 
eliminating advertising expenses permits low cost pro- 
duction and satisfactory profit margins. 

Preferred has investment qualities. The common is a 
satisfactory income producer but not particularly active. 

Appraisal Rating of Common: B+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


Listed potginatty on the New York 
Stock Exchange in December, 1928 


1931 1932 1933 1934-—_——- 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dec. 31 
$2.50 $2.22 $0.47 $0.56 $0.84 $1.79 $1.98 $1.43 


Barnsdall Corporation 


_ 81, 1934, $3.7 millions; cash, 


AS ranked as one of the medium sized 

integrated units of the industry, oper- 
ating largely in the midcontinent and con- 
tiguous territory. Management currently 
planning divestment of refining and distributing facilities 
and business, so as to leave company operating solely in 
crude oil. Bulk of crude output comes from Oklahoma, 
Kansas, Texas and California. 

Management has had long experience, particularly in the 
crude division. 

Capital structure simple. Only funded debt, $318,000 
subsidiary purchase money obligations; no preferred stock; 
2,195,397 shares of $5 par common stock. 

Sound financial position. 
Net working capital, December 


No. 354 


BARNSDALL CORPORATION 


Ciass A~ 


$638,000; working capital 
ratio: 2.4-to-1. Book value of 
stock, $9.14 per share. 

Dividends in varying 
amounts paid from 1926 to 
1931; none since May of the 
latter year. 
_ Difficult competitive condi- 9/4 class A and class B exchanged 
tions in the distribution end for new common in March, 1932 
of the business and generally 
inadequate prices resulted in deficits in recent years and 
influenced the decision to withdraw from refining and mar- 
keting and to concentrate on crude production. Thus in 
future the important considerations will be the price of 
crude and the company’s ability to discover and develop 
comparatively low cost reserves to augment present 
supplies. 

Stock is essentially speculative. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


Price 


|_2— Class ‘A 


\ Somes per share 
Deficit per shar: 


Caterpillar Tractor Company 


LARGEST domestic manufacturer of track- 


No. 355 type tractors. Owns important basic 


patents. In recent years has developed the 


Diesel engine for powering its machines, 
Also manufactures Diesel engines for installation in indus- 
trial plants or for use by other tractor manufacturers. 

Management has proved its capability and aggressive- 
ness during depression years. 

Simplest capital structure. No bonds; no preferred 
stock; 1,882,240 shares of no par capital stock. 

Strong financial position. et working capital, Decem- 
ber 31, 1934, $19.9 millions; cash, $3.2 millions; accounts 
receivable, $7.7 millions; inventories, $10.5 millions. Work- 
ing capital ratio: 12.7-to-1. 
Book value of- capital stock, 
$19.39 per share. 

Dividends paid consistently 
since organization in 1925, 


CATERPILLAR TRACTOR 
Price Range 


San Francisco S.E. ( [=] } 


Deficit per share 
1927 1928 1928 1930 1931 1932 1933 1934 


rent rate, $1 regular, plus 
extras. 

Company essentially is in 
the capital goods industry 


and substantial improvement 


Earnings adjusted to 1-for-10 
in earnings is contingent on 


rights issued in December, 1928 


In 1934, $1.25 was paid. Cur- § 


increased activity in public | 
works and heavy machinery. Use of $4.8 billions of Federal | 


funds for reemployment may stimulate operations, par- 
ticularly since largest sources of demand are road build- 
ing, construction work involving earth moving, mining, 


quarrying, internal plant transportation and powering of © 


machinery. 


Capital stock is a speculation on general business re- q 


covery. Appraisal Rating: B+. 
RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


1933. 1934 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 "Sept. 30 Dee. 31 


D$0.16 D$0.09 $0.09 $0.32 $0.42 $0.68 $0.46 $0.38 


Dominion Stores, Limited 


OPERATES the leading chain grocery 
store in Canada. Organized in 1919, 
gradually has extended its scope to include 
Montreal and Toronto areas and various 
other parts of the Provinces of Quebec, Ontario and the 
Maritime region. At the end of 1934, there were 495 units. 

Changes have been made in the executive personnel. 

Simplest capital structure. No bonds; no preferred 
stock; 282,382 shares of common stock (no par). 

Satisfactory financial position. Net working capital 
(Canadian dollars), December 31, 1934, $2.6 millions; cash 
and marketable securities, $786, 000; inventories, $1. § mil- 
lion. Working capital ratio: 
4.7-to-1. Book value of com- 
mon, $13.81 per share. 

Dividends, in varying 
amounts, have been paid 
regularly since 1923. Recent 
peak was $1.50 a share in 
1932, plus a 2 per cent stock 
dividend. Current rate is in- 
determinate. Although stock 
had been on $1.20 annual 
basis, directors have decided to 
pay dividends semiannually 
and to limit payments to current earnings. Dividends are 
payable in Canadian funds. 

Earnings have been affected by two factors, which ap- 
pear to be continuing: (1) increased competition from 
other chains has reduced provit margins; (2) decreased 
purchasing power in Canada has militated against sales of 
high profit margin items. 

Common stock is obviously speculative. 
Rating: C. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 


No, 356 


DOMINION STORES, LTD. 


Price Range 


Sa 


for-1 rights in 
1929 


Appraisal 


1933 1934 1931 1932 1933 err) 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 _ Dee. 
D$0.39 D$0.45 D$0.05 $0.03 $0.05 $0.02 D$0.25 D$0.29 $0.97 $0.88 $0.79 $0.49 $0.56 $0.64 $0.43 D$0. ar 
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“Federal Screw Works 


MANUFACTURES principally nuts, bolts, 
screws and machine accessories used 


Ne. 357 mostly by the automotive industry and to 


a smaller extent in such industries as farm 


implement, heavy machinery, household and _ electrical 
equipment. Operations centered in Detroit and Chelsea, 
Michigan. 

Management has been able to show good progress toward 
reestablishment of profitable operations since 1932, when a 
capital readjustment plan was effected. 

Capitalization relatively simple, but funded debt of $1.7 
million large in proportion to net plant account and sub- 
ject to escrow agreement under the readjustment plan. 
Only stock outstanding, 199,400 
no par shares. 


FEDERAL ‘SCREW WORKS 


“Barron SE, Financial position fair. Net 

“HI {——~ working capital, December 31, 

1934, $343,000; cash, $93,000; 

encom working capital ratio: 2.6-to-1. 
tumdperan 1% Book value of stock, nil. 

No dividends paid since 

Debio! pet share sf January, 1931. Varying rates 


1927 1928 1929 1930 1931 1932 1933 1934 


paid in period from 1925 to 
Listed originally on the New York 1931. , 
Stock Exchange in September, 1930 Company’s large dependence 
upon the automotive _in- 
dustry has been important factor in the improvement shown 
since 1982. Further recovery in that industry is its chief 
reliance for further strengthening its position in the future, 
although some benefits may be derived from the somewhat 
better diversification in outlets that has been cultivated in 
more recent years. 
Stock is distinctly speculative. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
—- 1934 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
D$0.71 D$0.16 D$0.11 $0.04 $0.12 D$0.14 D$0.06 D$0.10 


Hayes Body Corporation 


NE of the smaller manufacturers of 
No. 358 automobile bodies, parts, and other 
stampings and accessories. Customers are 
small independent manufacturers. 

Management has not been able to retain important con- 
tracts, or to develop new ones with satisfactory profit pos- 
sibilities in recent years. 

Simplest capital structure. No bonds or preferred stock; 
ahead of 343,086 shares of $2 par value capital stock. 

Weak financial position. Net working capital as of 
December 31, 1934, $66,545; cash, $46,491. Working 
capital ratio: 1.2 to 1. Book value of capital stock, $5.16 
per share. 

Dividend payments irregu- 


HAYES BODY CORP 


lar and small, even in pros- 
perous years of 1920s. Noth- 
ing since 1929. 30 
Company has shown large |} 


deficits since the loss, late in 
1929, of Chrysler Corpora- 
tion’s business. New contracts 
obtained since that time have 
not produced good results. pyr value changed from no par 
Several of customers in re- to $2 in March, 1934 
ceivership or _ trusteeship. 
Others, such as Hupp Motors, do not produce large volume 
of business. Contract concluded with DeVaux Hall Cor- 
portation, a short-lived depression venture, calling for joint 
use of Hayes plant facilities, resulted in losses when 
DeVaux Hall ceased operations. Several of company’s 
customers, including Marmon and American Austin Car, 
are relatively inactive. Reo is practically the only major 
customer which has not encountered financial difficulties. 
Stock is extremely speculative. Appraisal Rating: D. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


2 


Earned por share 
$2 


Deficit per shore 
4927 1928 tv29 1930 1931 1932 1933 1934 


Kimberly-Clark Corporation 


PRODUCES book papers for magazines, 
No. 359 catalogs and other publications; the 
second largest factor in its field, numbering 


around 50 national magazine publications 
among its customers. Also produces rotogravure paper, 
various specialty papers, crepe and wadding and is engaged 
in the production of newsprint for a number of Eastern 
newspapers including The New York Times. A subsidiary 
owns lumber lands, the source of raw materials. 

Management is regarded as progressive and able. 

Fairly satisfactory capital structure. Funded debt, $7.5 
millions; 99,630 shares of 6 per cent cumulative preferred 
($100 par); 487,173 shares no par common. 

Finances are in good order. 
Net working capital, December 

® and equivalent, $1 million. 
Nt {}— Working capital ratio: 3.9- 

to-1. Book value of common, 
$51.82 per share. 

Regular preferred dividends; 
common payments from com- 
pany’s incorporation in 1928 
Adjusted to 2 per cent stock divi- until October, 1932; none since. 

end in January, 1929 Earnings have suffered from 
declining prices of newsprint 
and from reduced demand for rotogravure paper of which 
company produces around 90 per cent of domestic require- 
ments. Various other specialties have also been less profit- 
able because of price cutting. Earnings should be 
responsive to general conditions which affect magazine 
distribution and newspaper circulation. . 

The common stock is obviously speculative; the preferred 

is of medium grade. Appraisal Rating of Common: 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 1934 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
$0.01 $0.02 $0.18 D$0.53 D$0.18 $0.08 D$0.18 D$0.05 


KIMBERLY - CLARK 


1927 1928 1929 1930 193) 1932 1933 1994 


New York Air Brake Company 


ONE of the two leading manufacturers of 
air brake equipment for railroads. 
Company is licensed to use Westinghouse 
Air Brake patents. Also has interest in 
manufacture of a hydraulic lift and a munitions company, 
but these divisions are reported to be inactive. 

Company has experienced management. 

Simplest capital structure. No bonds or preferred stock; 
consists solely of 259,120 shares of no par capital stock. 

Strong working capital position. Net working capital 
as of December 31, 1934, $2.1 millions; cash, $359,090; 
U. S. Government and municipal bonds, $862,454. Working 
capital ratio: 10.6-to-1. Book of value of stock, $28.24 
per share (excluding book 
valuation of patents, etc.). 

Generous dividends paid in 
years 1923-1931. Nothing 
since August, 1931. 

Company has been adversely 


NEW YORK AIR BRAKE 


Price Range 


©s2See 


affected in recent years by im- 
pairment of purchasing power $2 
of railroads. A new type of Deficit per shave hd 


air brake was made manda- 1927 1928 1929 1930 1931 1932 1933 1934 


tory on all new freight train 
units in 1933; American Rail- Adjusted to rights issued in 1926 
way Association has _ ruled 
that all freight cars in interchange service must be equipped 
with the new brake by January 1, 1945. Most of the 
resultant new business will probably be postponed for a 
few years, but substantial benefits should eventually be 
obtained by the leading air brake companies. 

The stock is speculative. 

Appraisal Rating: C. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 


1934 
31 Mar. 31 June 30 Sept. 30 


1933 
Mar. 31 June 30 Sept. 30 Dee. Dee. 31 
D$0.01 D$0.04 $0.02 D$0.29 D$0.05 


D$0.31  D$0.31 


1931 1932 -1933 1934 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 
D$0.26 D$1.00 D$0.75 D$0.76 D$0.85 D$0.43 $0.12 $0.09 


361—Addressograph-Multigraph 
362—Beneficial Industrial Loan 
363—Celanese 


364—Deere 
365—General Bronze 


366—Life Savers 
367—Motor Products 
368—Standard Commercial Tobacco 


Reprints of the first 320 “Stock Factographs” will be sent with a new annual subscription for $10.50 


MAY 15, 1935 
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Where Is Silver Headed? 


The U. S. Treasury is still a billion ounces of silver 

short of the requirements of the Silver Purchasing Act. 

The fulfillment of the provisions of that law seems 

bound to keep silver prices up until the $1.29 price 
goal is reached. 


OR the past several weeks silver 

and metal shares have kept the 
spotlight of speculative activities. 
The market for the white metal is 
thoroughly artificial and governed 
almost exclusively by the U. S. 
Treasury’s price and buying policies 
in pursuance of the Silver Purchase 
Act of 1934. This law provides for 
the acquisition of silver until hold- 

-ings are equivalent to one-third of 

the nation’s monetary gold reserves, 
valued at $1.29 an ounce, or until 
that market price for the white 
metal has been reached. 

When the act was passed last 
June, it was estimated that the gov- 
ernment would have to buy about 1.3 
billion ounces. Since that time ap- 
proximately 400 millions ounces have 
been acquired by the Treasury. In 
view of the fact that our monetary 
gold reserves between the end of 
May, 1934, and April 1, 1935, have 
increased by $788 millions, some 200 
million additional ounces of silver 
(valued at $1.29) will be required 
to attain the legal goal. Inasmuch 
as our merchandise balance in inter- 
national trade continues to be favor- 
able and because of our position as 
a creditor nation, gold obviously will 
continue to accumulate in this coun- 
try and thereby increase the total 
amount of silver required for a 25 
per cent metallic coverage. 


Pointing to the Objective 


Consequently the Government to- 
day is still over a billion ounces 
short and as free world supplies of 
silver are materially smaller than 
that figure, the Government’s pro- 
gram cannot but boost the world 
price until the $1.29 objective is 
reached. A safeguard against a too 
rapid price advance exists in the 
time element, which is not fixed by 
law and is left at the discretion of 
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the Government which therefore can 
withdraw from the world markets 
and concentrate its purchases upon 
the domestic market of newly mined 
silver—a policy which has been fol- 
lowed recently when the world price 
advanced beyond the domestic price 
and which promptly caused a rever- 
sal of that price situation. 

While thus the Treasury by with- 
drawal from the world market can 
control temporarily at least a too 
rapid advance of the artificial price 
level for silver, the predominantly 
political character of our silver 
policy does not appear to permit per- 
manency of such a policy, the silver 
bloc having made it clear that it will 
not rest until the $1.29 price is 


reached. After that a revaluation 
of silver to $2.18 is indicated in 
conformity with the devalorization 
of the gold dollar—with the Gov- 
ernment taking the “profit” as it 
did in the case of gold. Such a 
revalorization of silver would of 
course reduce the total amount of 
ounces of silver required for metallic 
coverage by 41 per cent. 

The present artificially boosted 
world price of silver has already 
caused considerable embarrassment 
and monetary difficulties to such 
countries as China and Mexico, both 
of which have lodged strong pro- 
tests in Washington against our 
silver policy. An increase of the 
world price to the coveted goal of 
$1.29 per ounce would place other 
countries such as Spain and India 
in a difficult position by increasing 
the bullion value of their silver cur- 
rency above its monetary value. In 
the case of India, England might 
then be forced to increase the value 
of the rupee by raising the pound 
sterling and thereby become more 
willing to discuss currency stabiliza- 
tion with the United States. 


Soviet Bonds’ Loopholes 


The sale of Soviet Union bonds continues in this 
country but our Government entertains some doubts 
concerning the issue which should be clarified. 


ALES of Soviet Union “gold” 

bonds continue on a wide scale 
through the Soviet American Securi- 
ties Corporation. Because of the 
high interest rates they carry they 
appeal to a certain grade of investor 
who seeks large yields in preference 
to basic security. To many inves- 
tors familiar with the Johnson Act 
that has interposed a barrier to the 
sale of bonds of governments in de- 
fault, a mystery prevails as to how 
there could be here an unrestricted 
market for these bonds in view of 
the default of Russia on bonds issued 
by the Czarist ana Kerensky Gov- 
ernments. The loophole that makes 
this possible centers around the 
question of fact. The Soviet Gov- 
ernment contends that it is an 
entirely new government, which is 
not morally responsible for the debts 
of the two preceding régimes, and 
as its bonds were issued before the 
Johnson law went into effect they 
are not subject to its provisions. On 
that question of fact apparently our 
own Government is at sea, for in a 
circular letter issued by the Depart- 
ment of Justice in answer to inquir- 
ing investors Assistant Solicitor 
General Angus McLean states that 
the Attorney General: 


“,... cannot undertake to advise 
private persons and corporations 


whether particular bonds were or 
were not issued before the passage 
of the statute. This involves 
largely a question of fact, and he 
has no definite information as to 
when the bonds to which you refer 
were actually issued. Any clear 
violation supported by adequate 
proof will, of course, be prose- 
cuted.” 


The inference to be drawn from 
this cryptic correspondence is that the 
Government itself entertains a doubt 
regarding the date of issue, and for 
that reason a loophole is provided for 
the offering of these bonds to Ameri- 
can investors without interference 
from our Government. It sounds 
rather strange that the Government, 
with all the facilities of thorough 
investigation, cannot establish the 
fact. 


Why Invest in Russia? 


There should be no difficulty in 
clearing up the matter. There is 
also involved the moral obligation of 


whether it is advisable for our in- | 


vestors to purchase the bonds of a 
government that is bent upon inter- 
national communism which is_ so 
inimical to our own established form 
of government. Turning over to 
such a government our own capital 
is tantamount to feeding the hands 
that aim to tear us down, 
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Ix a few weeks a new administra- 
tion will assume control of the New 
York Stock Exchange and revamp 
its policies. The change will mark 
the end of the rule of the Bourbons; 
a more liberal element now takes 
over the helm. Before it rode 
victoriously to its ascendancy, much 


-was claimed in its behalf regarding 


measures and principles it stood for 
and by which it was hoped that 
public confidence and _ patronage 
could again be restored to security 
trading and thereby place it back 
upon the profitable scale it pre- 
viously occupied. If the new régime 
of Charles R. Gay adheres to its 
promises the prospect of succeeding 
in restoring the Exchange to the 
public’s good graces are bright. 


Tue time element is working in its 
favor. Even more important than 
this favorable factor are the eco- 
nomic conditions, for they are 
rapidly shaping themselves into a 
broadening influence for increased 
security trading. That tendency is 
indicated in an upturning spiral of 
industry. With this situation as its 
background what more auspicious 
circumstances could the new régime 
ask to carry out its plans? The new 
crew that will be placed in charge 
of the ship should not be forced to 
face the criticisms in which the old 
one was engulfed while it was un- 
dergoing the ordeal of carrying the 
Exchange through the heavy seas the 
depression had kicked up. It starts 
with a clean slate. 


Numerous suggestions on ways of 
publicising the Exchange have been 
proffered, one of those most often 
advanced being an extensive adver- 
tising campaign, educational in pur- 
pose, dignified in accordance with 
traditions, and pointing out the im- 
portant functions the Exchange per- 
forms as an immediate cash market 
for the purchase and sale of securi- 
ties. Whether this is advisable is 
for the incoming Governors to de- 
cide, but whatever their decision it 
is less important than more pressing 
reforms. 


Ubrrrmosr among these is always 
the underlying thought that the in- 
terest of the public must be placed 
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above that of the members. It will 
be by that performance that the 
Exchange will be judged. Only by 
deeds, not promises, can it win back 
public favor. So far as publicity is 
concerned it need not rely on ad- 
vertising or press agents, since the 
very nature of its functions, national 
in scope, makes its daily operations 
vitally important as news. It is 
not meant by this observation that 
wholesome’ publicity should be 
avoided, but it is not as essential 
as some would make it appear and it 
is something that the individual 
members could carry out just as 
well. 


However, there is one step the new 
administration could pursue con- 
structively. That is to liberalize the 
rules now controlling members, some 
of which are moss covered, especially 
the one relating to the strict censor- 
ship exercised in the past over the 
advertising and circular matter of 
members. These rules could be 
modernized and still be kept within 
the confines of conservatism. If 
banks and other conservative finan- 
cial institutions can publicise them- 
selves in a dignified manner, Ex- 
change members could likewise do 
so. Both the Exchange and the 
members have a real message to 
convey to the public. 


"Tuere is another reform the Ex- 
change could quickly institute, a re- 
form that would immediately incur 
the public’s goodwill. This relates 
to uniform brokerage practices, such 
as charges and margin requirements. 
The lack of such uniformity is at 
present causing considerable dis- 
content among traders and investors 
and may be putting a brake on the 
volume of trading. 


W ivx call money commanding only 
a quarter of one per cent there ap- 
pears no justifiable reason for brok- 
ers charging their clients from three 
to five per cent, depending on the 
activity of their accounts, in order to 
meet their overhead expenses. By 
increasing the volume of trading 
that burden would be quickly re- 
lieved. If it is necessary that com- 
missions be increased in order to 
operate profitably, that would be the 


Give Them 
Their 
Childhood 


Miaxy grown men 
and women in the world nev- 
er had a real childhood. They 
had to face too early the 
problem of existence. 


Why not rantee your 
children a 
the life insurance way? Send 
for our booklet which tells 
how. 


LiFe INSURANCE COMPA 
OF BosTON, MaSSacnuSETTs 


' JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet, ‘*Answer- 
ing an Important Question.” 


Our Current Market Letter 


discusses 


The Diesel Engine 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange. Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


J. A. Acosta & Co. 


Members 
New York Stock Erchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


‘Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway 


New York 
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better course to pursue and would 
arouse no complaint if it was 
uniformly levied. 


Tue public’s attention is constantly 
called to prevailing interest rates by 
their quotations in the press, hence 
it cannot understand why it should 
be charged more, nor can it be 
blamed if it registers a complaint 
against the practice. Interest rates 
and margin requirements should be 
directly under the control of the Ex- 
change and not left to the discretion 
of individual members, otherwise 
room is left open for protests from 
clients that they are being dis- 
criminated against. 


Whuue trading at the present time 
is not of a volume that produces 
profits, it is gradually expanding and 
therefore should be nursed along 
with practices that convey to the 
public the impression that the Ex- 
change is doing its part in restoring 
trading to normal proportions and 
in conformity to the available in- 
vestment capital. To follow any 
other principle only tends to con- 
tract it. 


Tuere is an excellent precept fol- 
lowed by enterprising businessmen 
that the Exchange can take to heart 
and from which it can benefit, and 
that is that the customer should 
always be satisfied and inasmuch as 
the public is the Exchange’s prin- 
cipal customer, it should be kept 
contented. By so doing it gradually 
would double and treble its business 
and before long no member would 
have occasion to complain about un- 
profitable operations. 


An Old Marshal 
Resigns 


ITH the retirement of General 

W. W. Atterbury from the 
presidency of the Pennsylvania Rail- 
road another of the old glamorous 
leaders of the railroad world drops 
out of that orb. The General was 
within a few months of the age 
limit where he would have auto- 
matically been on the superannuated 
list so that his stepping down was 
not unexpected. However, the Pennsy 
will not entirely lose the value of his 
services as he remains with it as a 
director. 

Under his able guidance over a 
long range of years this domi- 
nant railroad has successfully come 
through the trying period the rail- 
roads have experienced and has 
maintained its unbroken dividend 
record even though payments have 
been on a much lower scale. What 
he has done for the road will stand 
as a lasting monument to his faith 
in prime necessity of efficient rail 
transportation. 
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Fifty Years of Service 


Federal investigators will have a hard time taking 
that away fram American Telephone and Telegraph 
- Company; record over half century speaks plainly; 
both public and investors have been well served. 


N February, the Senate Inter- 

state Commerce Committee ap- 
proved an appropriation of $750,000 
of taxpayers’ money to keep alive an 
investigation of the American Tele- 
phone & Telegraph Company by the 
Federal Communications Commis- 
sion. At the time the appropriation 
was voted, A. T. & T. was an im- 
mature company—only 49 9/12ths 
years old. Since then—last week in 
fact—the enterprise achieved its 
majority, celebrating its 50th anni- 
versary. 


An Unconvincing Investigation 


The FCC may go far in its ferret- 
ing. No person, unless a politician, 
can predict what a political investi- 
gation will bring forth. But the re- 
sults have been unconvincing, to 
date. Usually, such probes prove to 
be nothing more than headlines and 
loud fury, signifying little. And one 
fact in A. T. & T.’s case is trans- 
cendant. No matter what the in- 
vestigators find, they will not be able 
to take away the company’s record. 

For 50 years, A. T. & T. has 
engaged in the communications busi- 
ness. It has grown to be the 
largest enterprise in the United 
States—larger than the Metropolitan 
Life Insurance Company; larger 
than the Chase National Bank; in 
truth, larger than the Federal 
Reserve Bank of New York. More- 
over, from the standpoint of in- 
terested parties in the company, 
A. T. & T. with its 675,000 stock- 
holders and 249,000 employees, is 
nearly as large as the Federal Gov- 
ernment itself (if we consider 
Federal employees, rather than the 
number of voters and taxpayers). 

Perhaps this explains the recent 
emphasis upon investigating the 
company, because the Roosevelt Ad- 
ministration has been a little less 
than loving when it comes to size. 


Witness: The drive against the 
public utility holding companies. 

But the attainments of A. T. & T. 
in 50 years speak plainly. As of 
December 31, 1934, total resources 
were $4.97 billions; the number of 
telephones was 13.3 millions; the 
average daily telephone conversa- 
tions handled during 1934 was 58. 
790,000; miles of telephone wire, 
80,118,000. 

And during its period of 50 years 
—ever since A. T. & T. and the Bell 
System merged in 1885—the tele. 
phone company has performed a dual 
function. It has served consumers, 
that is, the users of telephones. It 
has served its stockholders, that is, 
the owners of the telephones. The 
company’s dividend record is ample 
testimony for the latter statement, 


Investors’ Income Maintained 


Earnings have risen steadily. But 
the telephone system was not exempt 
from the toll of depression. And/ 
since 1930, earnings have declined.’ 
Currently the company has_ been! 
earning less than $6 a share on its 
capital stock. But it has sought to 
maintain the dividend rate of $9 af 
share, simply because it has been 
the company’s philosophy to treat its 
investors fairly. To this end, 
valuable rights have been issued to 
stockholders from time to time. And 
in treating its investors fairly, the 
company has an admirable ac- 
complishment to point to. In serving 
its investors, it has served itself. 
And if Polonius’ advice to his son, 
Laertes, still holds true in this 
modern world: “To thine own self 
be true, and it must follow, as the 
night the day, thou canst not then be 
false to any man,” then A. T. & T. 
will have a telling argument before 
any investigating group, no matter 
how vindictive the investigators may 
try to be. 
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BOARD ROOM BREVITIES 


Yy 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall [ass 


Republic Steel may not deal in precious metals but it’s building up a sizable 
business in its “Enduro” stainless steel for jewelry and watches—as it’s a prac- 
tical substitute for gold and silver, the Administration ought to look into it. 
... Mills Novelty Company, makers of the gambling slot-machines, sues Borden, 
National Dairy and Beatrice Creamery and others for $47 millions, claiming that 
the ice cream kings have made a joker out of its freezer—sounds more like a 
sweepstake lottery than a lawsuit. . The latest in “noiseless” roller skates 
are rubber tired, of course, but they only have three wheels—meaning 25 per 
cent less noise? . . . The rumor of a Coca-Cola split-up is being revived—it 
seems more likely that the company will retire its $3 preferred through exchange 
of shares. A joke around the Street about American Bank Note making 
more money this year refers to the orders for printing currency for Mexico and 
Peru—it must be great to make money at a profit. . . . 


The G.O.P. has finally found out that the name of Hoover Dam has been 
changed to Boulder Dam—so why shouldn't Hoover become bolder, too? 


Columbia Pictures’ new high price may not be entirely due to better earnings 
prospects—the company just secured the services of the former production 
manager and treasurer of Paramount-Publix. . . Don’t overlook the agree- 
ment between Schenley Distillers and Canadian Industrial Alcohol for 3 million 
gallons of the latter’s American-type whiskey—it substantially strengthens 
Schenley’s position in the field. . . Westinghouse Electric has perfected a 
real electric air-conditioner—electric current precipitates the dust and smoke 
particles from the air thus making washing with water unnecessary. .. . 
Sterling Products, a leading drug manufacturer, will soon introduce a new furni- 
ture polish—a massage for ailing woodwork? . Resumption of dividends 
by Fajardo Sugar, after a lapse of six years, has encouraged interest in other 
Porto Rican sugars—strange that South Porto Rico Sugar should be yielding 
8 per cent, . American Tel. & Tel. will use over 4 million trees for 
telephone poles this year—maybe they’re the woods that the shorts claim the 
company is stillin, . . 


It is estimated that courts throughout the country are clogged with about 
28,000 cases involving New Deal legislation—a real new deal for the lawyers. 


International Shoe will soon introduce the two-in-one sandal for summer—a 
woman’s sandal with a detachable top which can be reversed. . . . Colgate- 
Palmolive’s new “House of Glass” broadcast for Super-Suds will give away a 
new baby Packard each week—if you win, must the baby be washed in Super- 
Suds? . United Air Lines is said to be interested in the new trans-Atlantic 
Zeppelin service which will be inaugurated between Berlin and New York in 
July—perhaps transfers will be issued between lighter and heavier-than-air 
a The newest in flyswatters is almost invisible, being made of 
transparent Parisianoid—the poor flies will never know what hit them. . . . 
The governmental investigation of the price structure of the Canadian auto- 
mobile manufacturers is an uncertainty for Ford of Canada—if competitors cut 
prices, Ford will have to come down. . The New York Curb Exchange 
has listed Angostura-Wupperman indicating that the bitters are accepted with 
the sweet—but did you know that Frank Morgan, movie star, is its vice- 
president? . . . 


The insurance companies are taking a hint from the dental fraternity—the 
new slogan is: “See Your Agent Once a Year.” 


Edison Electric Institute has changed the locale of its annual convention from 
Washington to Atlantic City—well, it’s pretty hot at the national capital in June 
(or any time) for utility men. . . . Revere Copper & Brass has found a new 
source of revenue in the production of chromium novelties for use as premiums— 
everything from an ash tray to bookends are in the new “stream line.” . . . 
Hot Snacks is the name of the new machine which bakes a roll around a frank- 
furter and cooks the meat at the same time—so the lowly hot dog has finally 
become of machine age. . . Goodyear Tire will soon expand its new division 
which manufactures rubber linings for tanks holding corrosive liquids—demand 
from the chemical industry has exceeded expectations. . . . The plan of 
Kroger Grocery to market low priced Belgium films through its grocery stores 
is being looked into by Great Atlantic & Pacific Tea—Eastman Kodak is said 
to be lining up “A.& P.”. . . Don’t miss the annual issue of The Bawl Street 
Journal, which will be published on May 24—a real antidote from the Wall Street 
reds, whites and blues. 
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What 12 Stocks 
Do Experts Favor? 


the past four weeks the stock 
recommendations of leading financial 
authorities have centered about 12 issues. 
The names of these favored stocks, the 
prices at which they are recommended, 
and the number of services which have 
advised their purchase are given in the 
current UNITED OPINION Bulletin. 
Experience has shown that stocks rec- 
ommended by three or more financial ex- 
perts almost invariably show better than 
average appreciation. 
O introduce to you the UNITED 
OPINION method of stock forecasting 
—so successful during the past 14 years— 
we shall be glad to send you without ob- 
ligation this list of 12 outstanding stocks— 
a list available through no other source. 
Send for Bulletin F.W.21 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. “~V~: Boston, Mass. 


Electric Bond 
and 


Share Company 


Two Rector Street 


New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(ijsHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


WHY SECURITY MARKETS » 
MUST GO FORWARD 


A survey of the future of Ameri- 
can Security Markets that will 
vitally interest every holder and 
every prospective holder of stocks. 
Send for your copy today. 
Booklet FW-28 
WycKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 


“MARKET ACTION” 


WHEN TO SELL 
Free sample copy on request— 
or 4 weeks’ trial for $1. 
Wetsel Market Bureau, Inc. 
624A Empire State Bldg., New York 
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This weekly bulletin tells you— 
WHEN TO BUY 4 Weeks «eA 
WHAT TO BUY Trial ee 
D 
‘ 


AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
“Last B 
& BY” refers to the last pre- 
vious item in this department. 


pendent Appraisals. 


Addressograph-Multigraph 4 

_ Commitments, last recommended 
at 93 (B&B, Apr. 3), may still be 
considered at current prices around 
11. Earnings of 32 cents a share 
in the first quarter compare with 
15 cents and a deficit of 7 cents in 
the initial quarters of 1934 and 
1933, respectively, and indicate the 
progress made since the low levels 
of the depression. As the June 
quarter of the year is seasonally 
more profitable, another gain may be 
expected for the current period and 
on this basis dividend resumption 
should be considered soon. The com- 
pany funded its $1.55 millions of 
bank loans with an issue of serial 
notes last month. (Factograph No. 
361.) 


American Crystal Sugar 4 Cc 

Neither the preferred, around 110, 
nor the common, at 103, is con- 
sidered suitable for new commit- 
ments. Plans for eliminating ar- 
rears on preferred stock, which now 
amount to $61.25 per share, are 
believed practically completed and 
will be submitted to stockholders at 
the meeting June 11. The improve- 
ment in sugar prices has placed 
company in a favorable earnings 
position with the outlook satisfac- 
tory. However, both classes of stock 
have gone far in discounting current 


and prospective improvement. (Fac- 
tograph No. 219.) 
Baltimore & Ohio 4 Cc 


Long term speculative holdings, 
now around 10, need not be dis- 
turbed. A new light weight stream- 
lined steam driven train will soon 
be subjected to tests on the Alton 
Railroad division. This train, now 
made of a new alloy steel, is soon 
to be duplicated in aluminum by the 
American Car & Foundry Company 
which has found that the new trains 
can be streamlined while using en- 
gines of conventional design and yet 
obtain speeds of 100 miles per hour 
and upward. The use of stream- 
lined cars not only provides savings 
in fuel, but does not require discard- 
ing the locomotives now in service. 
(Factograph No. 133.) 


Bendix Aviation 4 C+ 

. Continues attractive for long term 
speculative commitments at 15. It 
is now estimated that earnings for 
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the second quarter will compare 
favorably with the 38 cents a share 
reported for the first three months 
of this year, thus lifting profits for 
the half year above 80 cents against 
72 cents in the first half of 1934. 
In serving the automotive industry, 
the company has always suffered a 
seasonal decline in the latter six 
months. An effort is now being 
made to develop several new prod- 
ucts which will help increase reve- 
nues in the final half of the year. 
(Factograph No. 114, Last B&B, 
Apr. 3.) 


Childs 4 D+ 

Continues unattractive for specula- 
tive commitments around 4 and 
avoidance still advised. The 6 per 
cent decline in first quarter sales 
reverses the upward trend of a year 
ago, but in spite of this a better 
control over expenses enabled the 
company to cut the deficit to 15 cents 
a share, against a loss of 20 cents 
in the first three months of 1934. 
Childs is now transforming a num- 
ber of its established outlets into 
English tavern types and the cost of 
new furnishings and fixtures will be 
a charge against current earnings. 
(Factograph No. 282, Last B&B, 
Aug. 8, ’34.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Bank Note pfd.C+to B 
American Bank Note com.C to C+ 
Good gain in earnings 
Anchor Cap. com B toC+ 
Showing inadequate div. coverage 
Cerro de Pasco com +toB 
Net gains on better metal prices 
Chile Copper com 
Foreign ae outlook improved 
Deere & Co. Cc toC+ 
Should on pfd. 
Gen’l Steel Castings pfd...C to D+ 
Losses continue large 
Life Savers com to C+ 
Needs larger net for dividend 
es & Miners Trans. 
C+toC 
Less net — 
Postal Tel. pfd Cc oD+ 
Southern Dairies A 
Southern Dairies B 
Poor record; dubious outlook 
Standard Brands pfd 
Unfavorable earning trend 
Standard Oil of Calif.com..B toB+ 
Improves dividend margin 
— Oil of Kansas 
C+toC 


Net falls behind last year 


¥% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 


their accuracy or for the 
Opinions which are offered. 
Electric Auto-Lite 4 c+ 


Speculative commitments, last rec- 
ommended at 19 (B&B, Mar. 20), 
may still be considered at current 
prices of 21. While the first quarter 
report is not expected until June, it 
is estimated that 50 cents a share 
was earned as compared with 34 
cents in the initial quarter of last 
year. The company is benefiting 
largely from the increased demand 
from Chrysler, Hudson, Packard and 
Studebaker, which are its primary 
customers for batteries and ignition 
equipment. With financial position 
satisfactory, the stock seems a fair 
prospect for dividend resumption. 
(Factograph No. 53.) 


Fox Film 4 D+ 

Price, around 12, is well adjusted 
to earnings and new purchases not 
advised. Despite a 16 per cent gain 
in sales for the 13 weeks ended 


March 30, Fox Film suffered a 30 © 
per cent decline in net income with | 
profits equal to 25 cents a share on § 


the combined class A and class B 
shares, against 33 cents in the same 
period last year. The possibility of 
dividend resumption has been ru- 
mored recently, but it would seem 
that the management would prefer 
to see profits definitely on the up- 
grade before commiting themselves to 
a fixed policy. (Factograph No. 30.) 


Glidden 4 

Continues attractive for long term 
commitments around 27 for income 
(indicated yield, 4.8%). The 104,000 
additional shares of common stock 
which will be offered to stockholders, 
following approval of registration by 
the SEC, will be priced at $22 per 
share. The proceeds of the sale will 
be used to reimburse the company’s 
treasury for capital expenditures 
during the past two years amounting 
to about $2.2 millions. The com- 
pany has just completed an exten- 
sion of its manufacturing facilities 
through the erection of new plants 
and the addition of modernized ma- 
chinery which will increase the pro- 
duction of present lines and add 


several new products. (Last B&B, 
May 1.) 
Hazel-Atlas Glass 4 B+ 


Long term holdings may be re- 
tained, around 97, for income (yield, 
5.1%). Reflecting a stahle demand 
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for glass containers, earnings in the 
first quarter were practically un- 
changed from the same previous 
period. Net was equal to $1.32 per 
share, an ample protection for the 
existing dividend rate in view of 
company’s strong financial position, 
and a more active season impends 
over the summer months. Increased 
industrial application of glass con- 
tainers by drug and other fields is 
of longer range importance. (Fac- 
tograph No. 56, Last B&B, Feb. 27.) 


Hershey Chocolate 4 A 

Commitments recommended around 
69 (FW, Nov. 14, ’34) may be re- 
tained at 80 (yield 3.8%). A moder- 
ate drop in operating income was 
shown in the first quarter, probably 
due to inventory adjustments. Earn- 
ings were equal to $1.69 per share of 
common, as against $1.91 in the same 
period of last year. Cash holdings 
declined in the year, the company 
having added to inventory. With 
better sales volume, which would 
permit a liquidation of these hold- 
ings, an increase in the dividend 
rate would be warranted. (Facto- 
graph No, 8, Last B&B, Mar. 13.) 


Inland Steel 4 B+ 

Better adjusted to earnings at 
current prices around 56 than when 
last recommended at 46 (B&B, Apr. 
3) but long term holdings may be 
retained (yield, 3.6%). Fulfilling 
previous predictions, directors de- 


Yclared a 50-cent quarterly dividend, 


payable June 1, thus placing the 
stock on a $2 annual basis, or double 
the rate previously paid. Earnings 
of $2.05 a share for the first quarter 
compared with 92 cents in the same 
period last year and fully justified 
the increase. Current estimates in- 
dicate a further gain for the current 
quarter. (Factograph No. 154.) 


Kennecott Copper 4 C+ 

Shares, around 18, are not ex- 
orbitantly priced in relation to 
company’s long term outlook; addi- 
tional purchases are warranted on 
recessions (indicated yield, 3.32%). 
Better average foreign copper prices 
have been reflected in company’s 
earnings, which are indicated at an 
annual rate of $1 per share. Sales 
of copper in the first quarter ex- 
ceeded last year, foreign sales ac- 
counting for 70 per cent of the total. 
Chief uncertain factors are expira- 
tion of domestic tariff by limitation 
next month and uncertainties as to 
the continuance of the Blue Eagle 
Code price for domestic output. 
(Factograph No. 11, Last B&B, 
Apr. 10.) 


Liquid Carbonic 4 C+ 

Other equities offer more promis- 
ing prospects than the common, 
around 29 (indicated yield, 4.2%). 
Continuing to exercise a better con- 
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Only inches apart 
The man you want to talk to may be clear across the 
country. Yet vocally you are only inches apart—the few 
inches between you and your telephone. Bell System 
service shrinks the distance that separates relatives, 


friends, business associates — does it economically and 
quickly, more than 59,000,000 times a day. 


a) 


Bell Telephone System 


WEEKLY RECORD OF EARNINGS 


EARNED PEk SHARE 
ON COMMON STOCK: 


16 Weeks to April 20 
1935 


1934 
$0.09 


12 Months to March 31 


Amer. Light & Traction........... 1.15 
0.94 
Baldwin Locomotive ............. nil 
Engineers Public Service........... p2.24 
Niagara Hudson Power............ 0.47 
1.07 
Peoples Gas Light & Coke........ m 1.65 
Solvay American Investment....... 4 p19.82 

6 Months to 


Liquid Carbonic nil 


3 Months to March 31 


Addressograph-Multigraph ........ 0.32 
American Rolling Mill............ 0.78 
Amer. Steel Foundries............ nil 
Amer. Zine, Lead & Smelting...... nil 
Chicago Pneumatic Tool.......... 0.04 
Clark Equipment 0.01 
Colonial Beacon Oi)... nil 
Consolidated Cigar 11.03 
Eastern Rolling Mill............ ° 0.02 
Eastern Steamship Lines.......... nil 
General Steel Castings........... nil 
Hayes Body nil 
Hanel-Atiang Glass 1.32 
Hershey Chocolate 1.69 
Houston Qi) p0.34 
Leslie California Salt............ 0.41 
Louisiana Oil Refining............ nil 
Martin-Rockwell 0.56 
0.06 
Natomas Co. 0.23 
New York Dock nil 
Peoples Drug Storcs 0.72 
Plymouth Oil 0.18 


EARNED PER SHARE 3 Months to March 31 
1935 34 


ON COMMON STOCK: 19. 
Radio Comm Of $0.02 b$1.04 
Revere Copper & Brass............ 20.93 0.02 
Telautograph Corp. 0.17 0.20 
Texas Gulf Producing........... e 0.22 0.23 
Timken Roller Bearing. . . ‘ 0.98 0.53 
nil nil 
Unites Cat 0.66 0.65 
nil nil 
nil nil 
Yellow Truck & Coach............ nil po.05 
13 Weeks to March 30 
0.25 0.33 
28 Weeks to March 14 
Loew's, Ine. 2.64 2.38 
12 Months to February 28 
American Power & Light.......... p2.60 p2.04 
Electric Power & Light........... p0.10 nil 
National Power & Light.......... 0.88 0.89 
9 Months to January 31 
3 Months to January 31 
Universal Pletures nil 11.37 
12 Months to December 31 
1934 1933 
American Ship & Commerce........ nil nil 
Atlantic Gulf & West Indies...... nil nil 
Consolidated Textile ............. nil nil 
Hollinger Consol. Gold........... 1.21 1.17 
Kingsbury Breweries ............. nil 1.40 
Louisiana Oil Refining............ nil nil 
New England Power Assn.......... 1.27 2.10 
0.53 0.77 
& Gems... 0.49 1.78 
Standard Gas & Electric...... seece s4.74 $6.45 


aon class A stock. bon class B stock. pon preferred 
stock. ron first preferred stock. son $7 preferred stock. 
xon 2nd preferred. yon lst preferred. 
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Choose 
The Boardwalk Hotel 
That Gives 


GREATEST VALUE 


HE Chelsea offers incomparable 
value! All the advantages of com- 


fortable ocean-view bed-rooms, wide 
verandahs overlooking boardwalk and sea, 
the most delicious of meals in a spacious 
dining room with full beach view, all for 
rates that are unparalled for quality, 
Choose the Chelsea, for its discrimin- 
ating clientele. 


hotel Chelsea 


BOARDWALK AT MORRIS AVENUE 

ATLANTIC CITY OPEN ALL YEAR 

Joel Hillman Julian A. Hillman 
J. Christian Myers 


ES 
up 


persis, without meals 


ates 
Special 


A Primer for 
Prudent People 


To every really prudent investor, there 
is a vital and highly important message 
conveyed by the array of figures—bal- 
ance sheets and income accounts—that 
appear in a corporation report. Does 
this message—sometimes a _ warning, 
sometimes an encouragement, often a 
clew to an unusual opportunity for in- 
vestment—does it really get over to you? 
If not, you’ll-find it prudent to buy at the 
very earliest moment “What the Figures 
Mean,” a concise and easily mastered 
handbook by an experienced New York 
statistician. Included are standard ratios, 
based on a study of 569 companies in 41 
industries. These are essential to judging 
a company’s position. “What the Figures 
Mean” is reasonably priced at $1.00. 


WHAT THE 
FIGURES MEAN 
By Spencer B. Meredith 


D. "APPLETON. CENTURY COMPANY 
35 West 32nd Street, N. Y. C. 


Find enclosed $1.00 for which send 
“What the Figures Mean’’ by Meredith. 


5-15-35 F.W. 
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trol over expenses, the deficit in the 
second fiscal quarter ended March 
81, of 21 cents was below that of 
the corresponding previous period. 
For the six months, there was a 
loss of 41 cents a share, against 75 
cents in the same period ended 
March 81, 1934. The company is 
now entering into its most active 
marketing season. However, replace- 
ment business may fall below that 
of last year and the stock appears 
amply valued. (Factograph No. 196, 
Last B&B, Feb. 27.) 


Motor Wheel 4 Cc 


Long term speculative holdings of 
shares, now around 9, may be re- 
tained (yield, 5.5%). In fulfillment 
of recent predictions of dividend 
resumption directors declared a quar- 
terly payment of 124 cents, payable 
June 20, thus establishing the stock 
on a 50-cent annual basis. This is 
the first payment since December, 
1931. Earnings of 30 cents a share 
in the first quarter approximated the 
high level of a year ago when 32 
cents was reported and a further 
gain is expected in the present three 
months. Diversification of its wheel 
business (taken largely by General 
Motors and Chrysler) with oil burn- 
ers, ranges, hot water he&ters and 
steel beer barrels is tending to build 
more stable year-round operations. 
(Factograph No. 198, Last B&B, 
Aug. 22, ’34.) 


Pullman 4 C+ 

Stock does not offer particularly 
outstanding opportunities, around 38, 
but long term speculative holdings 
need not be disturbed (yield, 7.9%). 
A slightly better showing was re- 
ported for the first quarter, with 
earnings equal to 18 cents a share 
as against 2 cents in the correspond- 
ing previous period. It was indi- 
cated, however, that the company has 
been completing business obtained 
last year; and that unfilled orders 
are rather small. Also, the operating 
division is again in the red. While 
the strong financial position may 
justify continuance of the present 
dividend, the fact that it is not being 
earned creates doubt as to its perma- 
nence. (Factogragsh No. 16, Last 
B&B, Apr. 3.) 


R. C. A, 4 Cc 


The common, around 5, may be 
held on a long term speculative basis; 
the preferred A at 54 and the class 
B, around 47, continue attractive for 
balanced portfolios. Definite plans 
for eliminating arrears on the class 
B which now amount to $17.50 per 
share, have not been formulated, but 
belief is that progress has been made. 
First quarter earnings covered divi- 
dend requirements on both classes 
of preferreds, leaving a common bal- 
ance of two cents a share. Expenses 
increased in the quarter, but at a 


slower pace than sales volume. (Fac. 
tograph No, 17, Last B&B, Apr. 24.) 


Snider Packing 4 ¢ 

Purchases, last recommended at 16 
(B&B, Oct. 3, ’34), may still be con. 
sidered at current prices around 19. 
Entrance into the canning of meat 
products during a period of rising 
prices enabled the company to boost 
earnings for its fiscal year ended 
March 31 to $2.82 a share, against 
$1.91 in the previous fiscal year, 
High prices for fresh meat have 
tended to swing the public to canned 
meat substitutes. Plans for dividend 
resumption will probably be deferred 
until arrangements have been com. 
pleted for the redemption of its $2 
millions of 6 per cent bonds with an 
issue at a lower coupon rate. 


Standard Oil of Cal. 4 B 


Stock around 36 continues to af. 
ford an attractive means of longer 
term representation in the oil in. 
dustry (yield, 2.7%). Operating in. 
come, before depreciation, depletion 
and taxes, rose around 25 per cent 
in the first quarter, with earnings 
equal to 37 cents a share as against 
25 cents in the like previous three 
months. Better conditions on the 
Pacific Coast have aided operations. 
Company with its large inventory 


position is favorably situated to ben-| 
efit from higher prices of crude and’ 
refined products, (Factograph No, 


42.) 


Timken Roller Bearing 4 B 

Holdings, last advised for reten- 
tion at 29 (B&B, Mar. 27), may be 
maintained at current prices around 
84 (indicated yield, 4.4%). In line 
with previous forecast (FW, Apr. 
10) directors last week declared an 
extra of 25 cents in addition to the 
regular quarterly dividend of the 
same amount, both payable June 5. 
It has been some time since the com: 
pany has declared an extra in the 
early part of the year but the earn- 
ings of 90 cents a share for the first 
quarter, against 53 cents a year ago, 
explain the generosity. (Facto 
graph No, 19.) 


Walgreen 4 B+ 

Common shares are still regarded 
as suitable for purchase, around 28 
(indicated yield, 4.5%); the pre 
ferred, at 116, is selling above call 
price, and should be sold. With an 
advance in sales of 18.7 per cent in 
the six months ended March 81, net 
earnings showed a small increase. 
However, on the greater number of 
shares outstanding, net was equal to 
$1.19 as compared with $1.25 per 
share in the same previous period. 
While expenses will probably rise 
further, profits from recently opened 
units should shortly contribute to 
earnings. (Factograph No. 181, 


Last B&B, Apr. 10.) 
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“| The Commodity Situation 
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Sugar, corn and cotton provide principal interest in — 
with prices advancing moderately. . . . Irregularity elsew 


ere 


is marked with general sagging of quoted values. .. . Admin- 

istration stays on silver side lines and hysteria in white metal 

abates. . . . Spot cotton scarce, both foreign and domestic 
orders going unfilled. 


TRENGTH in corn and sugar 

prices, irregularity in wheat and 
dullness accompanied generally by 
sagging prices, characterized the 
commodities in the first ten days of 
the month. The evident decision of 
the Government to stay on the silver 
side lines until the world hysteria 
abated had a stabilizing influence on 
the white metal and for the time low- 
ered to a minimum the weight of the 
silver situation as an immediate 
commodity price factor. The in- 
flationary bonus action by the Con- 
gress induced no particular response 
because of the general conviction 
that the bill faced a presidential veto 
which would not be overridden. 
Staples of domestic agricultural 
origin paid more heed to weather 
and other crop news in the daily 
budget than to trade and economic 
considerations of longer range im- 
plication. Strength in sugar is an 
exception to this, in that it rests on 
a statistical base, 


The Sugar Outlook 


The Government reported that in 
the first four months of the year 
42.6 per cent of the total sugar 
quota for off-shore areas had been 
exhausted, and the trade consensus 
is that if the expected volume of 
refined deliveries is maintained 
through the summer and early fall 
a very tight year-end statistical 
position is certain—suggesting the 
probability of an increase in the full 
quota for the year. Some trade in- 
terests have resisted the advance 
right along but are now becoming 
disheartened and are showing a 
willingness to cover the short posi- 
tions they have maintained for 
several months. The _ occasional 
slight recessions have been checked 
by covering from this source, and 
the buying has been aided by the 
current quietness of actual demand. 
The refiners have not yet commenced 
to provide against the expected 
heavy summer demand for refined. 
Their requirements for nearby needs 
are comfortably protected and they 
are willing to wait in expectation 
that with the completion of short 
covering some easiness may develop. 

Cotton has shown a moderate im- 
provement, but business has not been 
in important volume. The spot posi- 
tion continues extremely tight. De- 
mand from abroad has expanded 
slightly, but the scarcity of the 
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actual has prevented the execution 
of all orders. Orders from domestic 
mills also are beginning to meet re- 
jection because of the inability of 
brokers to find cotton for delivery. 
There appears to be little reason 
to expect any change in the spot 
situation unless the price of cotton 
rises to a level that would encourage 
the liquidation of loan cotton—both 
AAA collateral and privately pledged 
staple. There has been some agita- 
tion for the release at present levels 
of government held cotton of the 
grades of which mills are most 
urgently in need, the cotton so re- 
leased to be replaced with new crop 
futures. It is this possibility—it 
is hardly a probability—that is act- 
ing as a check on the further ad- 
vance of spot prices, for so long as 
this threat hangs over the market 
12 cents is practically fixed as the 
top. Congressional opposition to 
this last proposal is bitter and is 
regarded as certain to prevent the 
adoption of the plan. Until it is 
definitely discarded, however, it will 
have weight as a market factor, just 
as the movement for the abolition of 
the processing tax, though unlikely to 
be successful, has been holding mill 
purchases to the bare minimum, 


A Cotton Production Curb? 


Reports from abroad, unconfirmed 
on this side of the water, assert that 
the American Government has ap- 
proached foreign governments with 
a proposal for an international curb 


on cotton production ostensibly to | 


assist in raising the work price of 
cotton but primarily to reduce the 
competition American growths have 
had to meet from Egyptian, Ifidian 
and Brazilian cotton. It is not likely 
that Brazil or India would enter such 
a pact, however much the American 
neo-agriculturists might urge it. 

Irregularity in the grain list was 
most marked in wheat and rye. 
Corn, while moving uncertainly at 
times, gradually narrowed the differ- 
ential with wheat to 6 cents and 
May cereal sold through the 90-cent 
level for the first time since it 
crossed that price on the way down 
from its flirtation with the dollar 
sign. Reports from the Argentine 
and South Africa continue to record 
the clearance of corn for United 
States and Canadian ports, but ar- 
rivals are not expected to become 
a factor until late in June. 


A GUIDE FOR 


TOURISTS AND 
REPATRIATES 
“How to obtain the Most 


Marks for the Smallest 
Amount of U. S. Dollars” 


Write or call for our 
Special Bulletin—FREE 


GERMAN AMERICAN SECURITIES CO., INC. 


Member Board of Trade for 
German American Commerce, Inc. 


29 Broadway, New York 
Tel. WHitehall 4-7850 


Are Stocks a Buy 


Now? 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 


ummm Div. 47-48, Babson Park, Mass. 


Mergers | 
Rehabilitations | 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
New York City |] 


ENGLISH CAPITAL 


For a successful American Company 
that would like to establish a 
subsidiary in England participating 
capital here is available. 


Thomson Mason, 
British Industries House Club, 
Marble Arch, W.1. 
London. 


WE MAKE CLOTHES FOR 
DISCRIMINATING AMERICANS 


Founded 1689, in the Reign of William and Mary; 
Court, Diplomatic and Civil Tailors. Warrants by ap- 
poleamont to H. M. The King, and H, R, H. The Prince 
yales. 


EDE & RAVENSCROFT, 
93/94 Chancery Lane, LONDON, W.C. 2 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other? Get 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

Incorporated 1900—Rated AAA1l 
137 AlBany Street, Cambridge, Massachusetts 


2 weeks| Gartley’s Weekly 
Free Trial| Stock Market Review 


A technical weekly digest and review of current market 
situations and stock price trends, compiled by H. M. 
Gartley, an outstanding authority on technical interpreta- 
tlon of stock price movements. 


H, M. GARTLEY, INC. 
76 William Street 


New York 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
American Thread 5% pf...... 12%c S July 1 May 31 
Art Metal Works.............. 10c .. June 21 June 11 
Baton Rouge Elec. $6 pf..... . $1.50 Q June 1 ay 15 
Bigelow-Sanford Carpet pf..... $1.50 Q June 1 May 18 
....75¢ Q June 1 May 20 
Carolina Tel. & Tel....... ..$2.50 Q July 1 June 24 
Champion Fibre 7% pf $1.75 Q July 1 June 20 
Q May 15 May 4 
Gas Indianapolis 5% 
" 25 Q June 1 May 20 
Clear Spring Wat. Sv. pf...... He Q May 15 May 4 
Coast Counties G. & inh Ist pf.$1.50 Q June 15 May 25 
Coca-Cola....... $2 Q July 1 June 12 
150 S July 1 June 12 
Colgate-Palmolive-Peet pf... .. $1.50 Q July 1 June 5 
Collins & Aikman 7% pf...... $1.75 Q June 1 May 20 
Columbian Carbon.............- $1 Q June 1 May 17 
Congoleum-Nairn..........+.+- Q June 15 June 1 
Crown Q June 6 May 22 
Q June 15 May 31 
7% pl... Q May 15 May 10 
Cushman’ ; Sons 7% pf. Q June 1 May 30 
$2 Q June 1 ay 
Eastern Q May 15 May 9 
Eastman Kodak. ............ $1.25 Q July 1 June 5 
SS $1.50 Q July 1 June 
El ota Oil Works ........3714¢c Q June 1 May 20 
EI Paso Elec. (Tex.) 6% pf....$1.50 Q July 15 June 28 
Firestone Tire & Rub. pi....... $1.50 Q June 1 May 15 
Fishman (M. H.)............ ,--15c Q June 1 May 15 
Do 7% Ser. A pf........... $1.75 Q July 15 June 29 
Do 7% Ser. B pf..........- $1.75 Q July 15 June 29 
General Motors.............--- 25¢c Q June 12 May 16 
BSA $1.25 Q Aug. 1 July 8 
$1.75 Q July 1 June 21 
Gulf States $1 50 Q June 15 May 31 
$1. Q June 15 May 31 
Hires (Chas. hy Q June 1 May 15 
Homestake Mining... $1 M May 25 May 20 
Indianapolis Wat. pf, Rooccone $1.25 Q July 1 June 12 
Q June 29 May 31 
$1.75 Q June 29 May 31 
Jones Royalty Trust 


Ser. D partic. ctfs ($500)..$6.56 .. Apr. 

Do Ser E partic. ctfs. ($100). .$1.55 .. Apr. 
Jones (J. Edw.) RT Sr. F part. 

$1.24 .. Apr. 
Do Ser. G partic. etfs ($100) $1.25 .. Apr. 
Do Ser. H partic. ctfs. ($100).$1.03  .. Apr. 
Do Ser. I partic. ctfs ($100). .$1.36 .. Apr. 
Do Ser. J partic. ctfs. ($500)..$7.85 .. Apr. 


= 


Do Ser. K partic. etfs ($100)..$1.12. .. Apr. 30 Mar. 30 
Lake Superior Dist. Pr. 7% pf.$1.75 Q June 1 May 15 
$1.50 Q June 1 May 15 
Lincoln Stores...... Q June 1 May 24 
Ludlow Mfg. Asso... sea Q June 1 May 4 
May Dept. Stores.............. 40c Q June 1 May 15 
$1.75 Q May 15 May 7 
Neb rask a L, 2 $1.75 Q June 1 May 14 
vere 150 Q June 1 May 14 
oe Ontario Pwr. pf..... $1.50 Q Apr. 25 Mar. 30 
Ohio Power 6% pf........... $1.50 Q June 1 May 9 
Patterson Sargent............-. 25¢ Q June 1 May 15 
Pender (D.) Grocery “A”.....874c Q June 1 May 20 
Pitts. Suburban Water pf.. $1.371. ee Q May 15 May 4 
Ponce Electric 7% pf ikckonaee $1.75 Q July 1 June 10 
Prentice-Hall, $3 pf............ 75ec Q June 1 May 22 
Public Elec. Lt. Q June 1 May 24 
Parity Bakeries... 25¢ Q June 1 ay 20 
Seaboard Oil (Del.)........ : Q June 15 June 1 
Secord (Laura) Candy. Q May 31 May 15 
Timken Roller Bearing. Q June 5 May 17 
30e Q June 1 May li 
U. S. Elec. Lt. & Pr. Shs., B..... $2 .. May 15 Apr. 30 
U.S. Gypsum..... 25¢ Q July 1 June 14 
$1.75 Q July 1 June 14 
Van Raalte eee $1.75 Q June 1 May 16 
Q June 1 May 15 
.. June 1 May 15 
Welch a. Juice 7% pf..... si78 75 Q May 31 May 15 
Western, Public Service $1.50 pf 
374%e Q June 1 May 13 
Oe er $1.50 Q June 1 May 13 
Accumulated 
Empire Power pt. pf...........- 50c May 20 May 13 
Equity Corp. $3 pf........... 374 June 1 May 25 
Franklin Simon pf............ $1.75 June 1 May 17 
Northwest Pub. Serv. 7% pf. .87/2c June 1 May 21 
75 June 1 May 21 
Utilities Equities............. hes 75 June 1 May 15 
West. Pub. Sve. $1.50 pf., A... .75c June 1 May 13 
Increased 
Northern Ontario Pwr.......... 75c Q Apr. 25 Mar. 30 
ee” eae 50c Q June 1 May 20 
Partial 
Amer. Steel Foundries pf....... 50c June 29 June 15 
75e June 1 May 16 
Kentucky Utilities 7% jr. pf. . May 29 May 17 
Resumed 
Fajardo Sugar............... $1.50 June 1 May 15 
Motor Products .............- 50¢ May 25 May 15 
50c .. Aug. 10 Aug. 1 
Extra 
El! Dorado Oil Wks............. 50c .. June 1 May 20 
Homestake Mining.............. $2... May 25 May 20 
Seaboard Oil (Del.)............. 10¢ June 15 June 1 
Timken Roller Bearing.......... 25e .. June 5 May 17 
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The Bond Market 


Rail bonds had a brief rally on the strength of the pension 


decision, but did not hold their gains. 


and other high 


U. S. Governments 


rade issues were adversely affected by the 


inflationary implications of the bonus vote, but losses were 
not large, and were subsequently recovered. 


Cuban Sugar Bonds 


There has been considerable specu- 
lative activity in the bonds of Cuban 
sugar producers and the majority 
have recently risen to» new highs. 
The relatively high prevailing prices 
for sugar give promise that 1935 
operations of these companies will be 
more profitable than those of any 
other recent year. Cuban American 
Sugar first 8s are currently quoted 
above par in _ unlisted dealings. 
Practically all of the other Cuban 
sugar bonds which are actively 
traded are highly speculative, the 
majority having been in default for 
several years. Some companies face 
reorganization for the second or 
third time. Cuban Cane debenture 
6s are apparently worthless, but 
Eastern Cuba Sugar 73s retain a 
mortgage claim which seems to have 
some potential value. Assuming 
that the firm price structure of the 
sugar market is maintained, the 
reorganization of several of these 
companies should be facilitated. 


Sinclair Consolidated 
7s and 614s 


Not suitable for new commit- 
ments in view of probability of 
early redemption. It was announced 
last week that Consolidated Oil 
had arranged for bank loans total- 
ing $40 millions to provide part 
of the funds for redemption of its 
7 per cent and 63 per cent bonds 
which mature in 1937 and 1938, 
respectively. Since the bank loans 
wil! run from two to five years, it 
might appear that the company 
should not be subjected to the criti- 
cisms which have been leveled at 
those concerns which have substi- 
tuted short term or intermediate 
term bank indebtedness for long 
term bonded debt in order to effect 
an interest saving. Bank funds may 
be obtained by strong corporations 
at such low rates that it is a strong 
temptation to replace high coupon 
bonds with bank advances which are 
offered on the basis of serial ma- 
turities from one to five years. 
When the outstanding bonds mature 
within a five-year period, it is not a 
matter of substitution of floating 
for long term debt. Still it may be 
questioned whether it would not be 
wiser to refund the outstanding 
bonds immediately by the sale of 
long term obligations, despite the 
expense and trouble involved in 
complying with SEC _ regulations. 
There is no guarantee that the in- 


terest cost of a new bond issue will 
not be much higher when the bank 
loans mature. From a conservative 
viewpoint, it would appear that such 
operations are unquestionably justi- 
fied only when there is assurance 
that the bank loans can be retired 
from current earnings as they fall 
due. 


Consolidation Coal 5s 


Not without some speculative pos- 
sibilities for further recovery, 
Consolidation Coal 5s.and certificates 
recently advanced to a new high 
above 40. Rumors of early comple- 
tion of reorganization plans do not 
appear to have been well founded, 
but the company is making satis- 
factory progress and a reasonably 
good earnings record for 1935 is 
expected. The company reported 
earnings of $1.4 million for 1934 
before depletion, 
bond interest. 


Manhattan Ry. First 4s 


An interesting speculation on uni- © 
fication possibilities at present prices. — 
Signing of the New York rapid 


transit bill by Governor Lehman on 
May 3 and renewed discussion of 
unification possibilities started an- 
other wave of activity in the New 
York traction issues. The bill was 
not all that the New York City offi- 
cials desired, but it should permit 
some further progress toward the 
consolidation of rapid transit facili- 
ties. The main remaining barrier 
is the lack of agreement with the 
stockholders of the Interborough and 
the Manhattan Railway, who are 
holding out for rather high prices 
and are not cooperating fully, despite 
the election of Manhattan Railway 


representatives to the I.R.T. board. | 


Assuming that an agreement is 
finally reached, holders of Manhattan 
Railway first 4s should receive 
favorable treatment. 


Nashville, Chattanooga & 
St. Louis 4s 


A satisfactory holding for income 
return. Nashville, Chattanooga & 
St. Louis 4s, 1978, offer a yield of 
about 43 per cent at present market 
prices. The bonds are secured by a 
first mortgage on the road’s prop- 
erties and constitute the sole funded 
debt. Earnings in 1934 covered 77 
per cent of fixed charges. This 
showing is not especially impressive, 
but the road has maintained 4 
strong financial position, and if out- 
side financial support should become 
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necessary in the future, it is believed 
that it would be provided by the 
parent company, the Louisville & 
Nashville, whose balance sheet posi- 
tion and earnings record are far 
better than the average. The road 
depends largely upon the movement 
of agricultural products and manu- 
factured goods in the Central West 
and South. Both classes of traffic 
were adversely affected by severe 
drought conditions in 1934. Agri- 
cultural prospects are substantially 
better this year. 


NEWS BEHIND THE TICKER 


concluded from page 460 


OT all of the large operators are 

distrustful of this market. The 
Boston trader still likes Radio B, the 
aircrafts, Ward and some of the 
metals. His activities did much to 
improve the tone of the market last 
Wednesday when bearishness was 
beginning to increase. Likewise, 
there has been a good following of 
the oils and coppers among a certain 
section of the floor. Even the low 
priced issues have not been neglected. 
Pool operations in Briggs and 
Thompson Products were under way 
during the week. It was suggested 
that the moves would be of a short 
duration, as the intentions were to 
cash in on some options. The build- 
ing stocks are increasing in favor; 
traders were buying Johns-Manville 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
June 1 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


FINANCIAL AND MARKET RESEARCH 


Over a quarter of a century of service to cor- 
porations, bankers, engineers, investors. Famous 
consolidations and reorganizations have been 
based on our market and distribution researches: 
our economic and financial studies directing head. 
J. George Frederick, nationally known practical 
economist, and author of various books. Nation- 
wide facilities. Put your project up to us. 


Business Bourse, 80 W. 40th St., New York 


DIVIDEND 


Chrysler Corporation 
DIVIDEND ON COMMON STOCK 


A regular quarterly dividend, tor the second quar- 
ter ot 1935, 0f twenty-five cents ($.25) per share, 
and an extra dividend of twenty-five cents ($.25) 
per share, on the Common Stock, have been de- 
clared, payable June 29, 1935, to stockholders of 
record at the close of business June 1, 1935. a» 


B. E. Hutchinson, Vice President and Treasurer 
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and American Radiator, with the 
original group reported to be ac- 
cumulating the latter issue. There 
have also been some positions taken 
in Case and Deere on the basis of 
the current rate of activity. Chicago 
interests who have been the most 
friendly to these stocks are not, how- 
ever, buying, because of the rather 
uncertain wheat market. Street gos- 
sip is more favorable to the liquors 
at present; business is reported to 
have taken a turn for the better, 
despite the usually dull summer sea- 
son ahead. Reports are that con- 
sumption is increasing, and that the 
whole industry is on a more satisfac- 
tory basis because of recent defec- 
tions of a number of small distilleries. 


HE silver stocks seem to be suf- 

fering from a weak following of 
commission houses who expected the 
price of the metal to be moved up- 
ward without delay. The short in- 
terest in U. S. Smelting and Cerro 
is now believed to have covered, how- 
ever, with buying power consequently 
available from the sponsors of the 
stocks. The general opinion is that 
another move will be staged after 
the immediate period of excitement 
is at an end. Only the rails appear 
friendless. The short interest has 
increased, and some traders believe 
that the group will act as a drag on 
the rest of the market. There has 
been some foreign buying in Atchi- 
son and New York Central, and a 
scattering of domestic interest in 
some of the bonds but of rather small 
amount. Investment trusts are hold- 
ing on to positions established earlier 
this year in the hopes that some 
favorable regulation will come from 
Washington. 


Another Television 
Stock Sale Stopped 


FINANCIAL WORLD has 
been instrumental in curbing the 
sale of a good many offerings of 
television shares of dubious merit 
through timely exposés during the 
past few years, but it has not un- 
covered all of them. There were too 
many. Last week, however, the 
Securities & Exchange Commission 
filed suit in the District of Columbia 
Supreme Court to enjoin another 
one, the Howard M. Roberts Com- 
pany of Baltimore, Md., and three 
of its agents, from peddling the 
shares of the Television & Electric 
Corporation of America right under 
the shadow of the nation’s capitol. 
The suit also asks the defendants to 
show cause why its so-called “invest- 
ment and advisory service” should 
not cease publication. Apparently 
the sale of this stock was limited to 
the very narrow territory around 
Washington. 


Pocketbooks... 


Shotland and Shoreland 
consider the objective of 
correct attire as an abso- 
lutely “‘individual’’ prob- 
lem—knowing that every 
detail including the selec- 
tion of fabrics, design and 
color, the style and drap- 
_ ing of each garment and 
, the finished appearance of 
, ff the ensemble can only be 
' correct in every way for 
each person provided the 
garments are custom 
tailored. 


You are invited to chat 
about your wardrobe with 
a custom tailor who will 
please your ‘‘individual- 
ity’’ and your pocketbook. 


Telephone BRyant 9-7495, 


Shotland & Shuatlaw 


574 FIFTH AVENUE .- (at a7th Street) - NEW YORK CITY 


DIVIDENDS 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 
Lansing, Michigan 
April 3oth, 1935 
The Board of Directors today 
declared a quarterly dividend of 
twelve and one-half cents (12'4c) 
per share on the common stock 


June 10, 1935 to stock- 
olders of record May 20, 1935. 


C. C. Carlton, 
Secretary. 


Allegheny Steel Co. 
Brackenridge, Pa. 


Allegheny Stee! Company has de- 
clared a dividend of 13%4% on 
their 7% preferred stock payable 
June Ist, 1935, to stockholders of 
record May 15, 1935. A dividend of 
25c per share on the common stock 
was also declared payable June 12th, 
1935, to stockholders of record as of 


May 31, 1935. 
F. H. STEPHENS, 


Vice-President and Treasurer, 


Borden's 
CoMMON DiviDEND 
No. 101 

A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable June 1, 1935, 
to stockholders of record at the close 
of business May 15, 1935. Checks 
will be mailed. 

The Borden Company 
E. L. NoetzeL, Treasurer, 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. Current copy sent gratis, 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS8?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your indiv.dual requiremients. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all waiks of life. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


INDIVIDUAL INVESTOR’S SERVICE PLAN—A new service 
backed by an old name, providing inexpensive, but authori- 
tative, market guidance by the unique individual bulletin 
method. Complete Reports—Continuous Advice—Low Service 
Cost. Descriptive Circular on Request. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
No agent will call as this company does all their follow-up 
by direct mail. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital 
withcut borrowing. Compiled in the largest statistical com- 
munity in America. 


TRADING IN STOCKS—24 specimen pages giving “high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years’ experience in Wall Street. 


ODD LOTS—A prominent firm, member of the New York Stock 
xchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
— issued by one of the largest insurance companies in 

merica. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
—— and is of interest to every investor in public utility 

~ securities, 
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WEEKLY 


BUSINESS & FINANCIAL SUMMAR 


1935— 1934 
4 Weekly Trade Indicators May 4 Apr.27 May 5 
*Crude Oil Production (bbls.)....... 2,561,200 2,527,300 2,429,509 
Electric Power Output (000 K.W.H.). 1,698,178 1,673,295 1,632,76¢ 
tSteel Output (% of capacity) 42.2% 43.1% 99 
Production (U. 8. A.)... 110,865 90.27 
Wholesale Commodity Price Index. . 79.3 79.7 7 


§Bank Clearings New York City 
§Bank Clearings Outside of N. Y. C.. \ 
Total car loadings (number of cars)... 610,905 609,704 
Bituminous Coal Production (tons). . 981,000 1,051,000 
Financial World Index of Indus- 
trial Production 65.3 65.6 6546 


*Daily Average. fAs of beginning of following week. tCram’ 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) 

Loans on Securities—N. Y. ‘ 
Loans on Sec.—Outside N. Y. C.... 

*Investments—New York City...... 

*Investments—Outside N. Y. C 
U.S. Gov't securities held. ......... 
Total commercial loans 


RESERVE SYSTEM 
Federal Res. Credit Outstanding.... 
Total Money in Circulation 


*Other than U. S. Gov’t Securities, 


Latest Mar. 
Figure 1935 
§$28,684 §$28,817 
M Feb. 


4 Miscellaneous Factors 
Total U. 8S. Gov't Debt... 


tNew Capital Flotations 
tFarm Income—Total 
Farm Income—Subsidies 
pr. 
Building Contracts. Daily Average 1935 
(F. W. Dodge)— in millions..... $4.91 


+Corporate new issues only; exclude refunding: 000 omitted—Comm, p 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted, ” 


4 Dow-Jones Common Stock Averages, Closing Figures 
May 


2 3 7 8s @ 
30 Industrial . . 108.84 110.49 110.83 110.53 109.79 112.63) 


380.62 30.64 
20 Utilities.... 18.36 18.61 


DAILY VOLUME 
Sales (shares) 880,000 950,000 470,000 1,030,000 810,000 1,390,000 


30.82 
18.80 


30.42 
18.59 


29.87 30.28 
18.45 19.17 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month, 
Week ended 


Change 
EASTERN DISTRICT % 
Baltimore & Ohio 5,797 ~ +11 
Chesapeake & Ohio , + 1 
Delaware & Hudson 13,464 


= 


E 

Norfolk & Western 

New York, New Haven & Hartford.. 
New York Central 

New York, Chicago & St. Louis.... 
Pennsylvartia...... 

Pere Marquette 

Reading 

Western 

SOUTHERN DISTRICT 

Atlantic Coast Line 

Illinois Central 

Louisville & Nashville... 

Seaboard Air Line 


home 


12,024 

31,856 

NORTHWEST DISTRICT 

Chicago & Great Western 

Chi., Milw., St. Paul & Pacific 

Chicago & North Western 

Great Northern... 5,320 

Northern Pacific 11,846 

CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe 

Chicago, Burlington & Quincy..... . 

Chicago, Rock Island & Pacific..... 

Chicago & Eastern Illinois 

Denver & Rio Grande Western..... 

Southern Pacific System.... 

mion Pacific. 

Western Pacific... 

SOUTHWESTERN DISTRICT 

Kansas City Southern.......... 

Missouri-Kansas-Texas....... 

Missouri Pacific 

St. Louis-San Francisco....,.... 

St. Louis-Southwestern 

Texas & Pacific... . 8,406 
(Compiled from Association of American Railroads’ figures) 


THE FINANCIAL WORLD 


— 


Apr. 27 __Apr. 20 Apr. 9 

— 

Total net demand deposits......... 14,833 14,636 12,29] 
Total time deposits................ 4,556 4,498 4,454 

Total brokers’ loans... ... . . 890 847 802 
5,489 5,459 5,359) 
Apr, 
§$26,118 

Mar. 
ae 1935 1935 1934 
$6,500 $13,770) 
§$433 §$415) 
§52 49) 
Mar. Apr, | 
1935 1934 | 

ae ee Delaware, Lackawanna & Western... 16,839 16,155 = 
27,478 26,662 
21,816 21,056 
ie 22,039 21,699 
93,787 88,532 

12,695 11,973 
92,778 86,606 
11,124 10,127 
eee 28,200 26,621 
8,376 6,836 
13,617 13,524 
28,102 25,162 
22529 20/144 
6 A 
41 
12 

16 L 
11 C 
2 
3 
3 
3 
7 


